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Mission Statement and Background
=& Our Mission

HRARRRIEHETT ©

To ensure the survival of giant pandas.

512 Our Goals

BEBE R R AL REARRMNDE - MY AR N A E B EETHR -
B R R AE TR o

Encourage community participation through education, while furthering the study of giant pandas and their
habiftat so as to contribute to their health, viability and survival.

PABK &= K RRSH

& &= Our Background

19994 » BAEFRITTIREE D RIFEE - KRR : TLMEE o BFRABEER/EHRENTEEA R
BEENREHFERBRMENAE - MRAF3ARLEEREREHE ( "1HE. ) @

B1999F# » HEHMEMRERE  YAXAEZREeNHTBERNZESEEE - TR TFRITRAEM
EBEETEREHNT

HeRBUAMNESHE  EEXREEARRBNERED  MEFRET—ERHSIRATTERME K
ISR o

In 1999, the Hong Kong Special Administrative Region received a pair of giant pandas, An An and Jia Jia, from
the Central Government of China. As their custodian, Ocean Park Corporation pledged its support of effort to improve
the plight of giant pandas in the wild through the establishment of the Hong Kong Society for Panda Conservation
(the Society) in March 1999.

Since 1999, the Society has been led by a Society Director, and supervised by a Board of Trustees and a Scientific
Advisory Committee. The day-to-day administration of the Society is managed by an Administrative Coordinator
and an Assistant Programme Officer.

The Society is registered as an independent charitable organisation and is generously supported by individual donors
and the contributions of benevolent corporations. In recent years, Ocean Parls Corporation has also liberally contributed
to the Society with both administrative and financial support.
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Message from the Chairman of the Board of Trustees
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These are exciting times for the Society. Not only can
we look back on a year of successful scientific endeavours
and educational activities, but we can also face the future with

a heightened sense of excitement as our long-term projects mature
and bear resulfs.

Foremost among fthese is our five-year conservation plan for Mabian Dafengding
Nature Reserve in Sichuan, China. This remote and inaccessible Reserve is home
to approximately 11 giant pandas, yet desperately needs assistance to fulfil its mission

to protect and conserve the giant pandas' precious habitat. With the support of the Society
and ifs generous donors, our five-year programme will offer broad-ranging assistance, including
educational programmes for the local population and critical training for the Reserve's staff. You
can read more about our involvement with Mabian Dafengding on page 05-06.

Naturally, all of our projects would not be possible without the generous sponsorships and donations of
concerned individuals and corporations, and the continual support of our selfless volunteers. | offer my
deepest thanks fo everyone who has assisted the Society in the last 12 months. In fact, while it is my great
joy to report that the panda population worldwide has now increased to 1,600, the population af Mabian
Dafengding has decreased in the last decade. This highlights the need to support smaller reserves and the
importance of our work.

Both in the wild and in captive environment, it is frue fo say that knowledge is key fo the giant panda's survival.
While our scientific programmes are providing valuable fechnical insights on the behaviour and reproductive needs
of these beautiful animals, educational programmes for the general public are also crucial. This is why, in April 2005,
we were thrilled fo invife visifors to join our Panda and Friends Fun Fest - co-organised with Ocean Park - which offered
fascinating, behind-the-scenes insights on the life of a giant panda. All parficipants came away from these experiences
with a deeper appreciation of giant pandas, which further affirms the Society's vital role as a beacon of knowledge
and understanding.

We have accomplished a great deal in the last 12 months, yet there is still much to do. To better utilise our funds
and resources, the Society will join with the Ocean Park Conservation Foundation fo create a powerful new force
for wildlife conservation. While the remit of the new organisation will now cover both panda and marine mammal
conservation, | assure you that our commitment and determination fo protect the panda remains as sfrong as ever.

Your supporf remains central to our success. On behalf of An An, Jia Jia and all the China's pandas, | thank you!

Mr. Stanley Yip Cho-tat
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Adult giant pandas

are normally 1.6m to - p— :

1.8m tall and weigh : ;
60-160 kg. The male " E

is larger than the ﬂilﬁﬂmmgimi# f
female and about 5 R EET W=
10-20% heavier 1




Scientific Projects

1. Mabian Dafengding
Nafional Nature Reserve

This nafional-grade giant panda reserve is locafed in
the Yi fribal autfonomous region in Liangshan, Sichuan, China.
Rich in animal and plant species, the Reserve is home fo
approximately 11 giant pandas. However, unlike other well-known
giant panda reserves, Mabian Dafengding is relatively small and
inaccessible, and therefore receives litfle international affention, support or
assistance. Likewise, the local population is generally poor and has no other
means to sustain ifs livelihood without compromising the Reserve. Other challenges
include insufficient technical expertise for effective management of the Reserve and
inadequate office equipment in management office.

Mabian Adoption Programme
In 2001, the Society adopted the Mabian Dafengding Nature Reserve with the commitment fo
support training programmes for ifs local staff. To further ensure the giant pandas' survival, the programmme
includes efforts fo improve the livelihoods of local communities, promote sustainable development of
the area, and establish a harmonious relationship among local people, giant pandas and the Reserve.

Five-year Conservation Plan for Mabian Dafengding Nature Reserve
In collaboration with the Society, State Forestry Administration, Sichuan Forestry Deparrment and Mabian Forestry
Department, the Society has pledged HK$1.25 million for the five years 2003-2008. Support will also be provided
for the capacity-building programmes needed for community education, moniforing equipment as well as to improve
the skills and knowledge of Reserve staff.

Symposium for Developing a Long-term Conservation Plan

From 17-19 January 2005, a symposium was held at Leshan to bring together the Reserve's stakeholders to
help formulate a long-term conservation plan for the Reserve. Fully funded by the Society and jointly organised
with the Sichuan Forestry Department, the event was attended by 52 delegates, including representatives from
eight peripheral counties and two local villages. Discussions were led by professional facilitators resulting in a
long-ferm conservation plan with action items . In fotal, the event cost around HK$0.15 million.

Comprehensive Baseline Study

The Society has also allocated over HK$0.3 million to fund the Sichuan Forestry Department's first comprehensive
baseline study of the Mabian Dafengding Nature Reserve. This 13-month study will examine the biological,
ecological, geographical, cultural and socio-economic conditions of the Reserve. This study provides invaluable
information for the development of an appropriate long-term management plan. A final study report will be
published in June 2006.
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2. Behavioural and Hormonal Assessment of Stress and
Effects of Environmental Enrichment on Captive Giant
Pandas - Second Year

This ongoing study is enabling scientists to better understand giant pandas' natural behaviour,
biology and welfare requirements, all of which have a direct impact on their health, survival
and reproductive capabilities. The information correlating corficosterone with stress can also
be applied fo giant pandas in the wild, thus allowing conservationists to effectively formulate
conservafion strategies that can protect wild giant pandas and their habitafs.

3, REA BRI R R R N R MR
BN EETTEITE
HEBEREREEKIOBITENLIAR » 2 EREEIRATHRER
EORBR o 1IN EEEFESBEDTIRHEZRREAN - A&
THRESBEN M EENEIRERE o

3. Semen Collection and Seasonal Evaluation of Semen,
Urine and Blood Testosterone in a Male Giant Panda

The Society has provisioned over HK$0.1 million to this project, which will develop
a husbandry fraining techniques that allow regular collection of good quality semen.
Moreover, the project will provide a more consistent supply of semen fo be available
for scientific analysis, and thus help the scienfific community learn more about male
reproductive physiology.

RRESHEIERAEIE -
FEIRE  HihEE
EERHFFimlE
RECIR o

The fur of the giant)
panda is short, rough
and very dense, with
an oily texfture that
helps keep it warm
and dry.
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4. Endocrine Techniques Workshop for Assessing Reproductive

and Adrenal Activity in the Giant Panda

Using a US$5,000 donation by the Society, this informative workshop was held from 20-24 June
2005 by the Smithsonian's National Zoological Park af the Chengdu Research Base for Giant

Panda Breeding, Sichuan, China.

Infended to provide theoretical information and practical experience in using hormone-monitoring
techniques for assessing the reproductive status and stress of wildlife species, the workshop provided
a programme of learning specifically tailored tfo Chinese professionals working with giant pandas.
In the long-term, it is hoped that the proper use of endocrinology can help accelerate the captive

breeding of giant pandas in China.
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Public Awareness and Fundraising Programmes

H2004 205 FE - HERAEFITRLFHNST » LRARBREGEFL2ERNNEE - UEURME
M—RREEBHNERNEE  TRE—FNILERETNEEE o
In the 2004-05 fiscal year, the Society was honoured to enjoy wide-ranging commmunity support. From corporate

donations and Parls events to in-school presentations designed fo inspire a new generation of conservationists,
the year proved to be both busy and rewarding.

1. LB S ) R HE TJYS&US
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1. Donations from Toys "R" Us
Toys "R" Us (TRU) generously supported the Society as title sponsor of the Lovely
Gianf Panda Party in April 2004, as well as guaranteeing a minimum donation
of HK$200,000 by December 2004. The company raised funds through a variety
of channels, including placing donation boxes af the cash registers of all TRU
stores and donating HK$25 to the Society for every panda plush toy sold. This
innovative programme successfully raised over HK$0.2 million from April to
December 2004.

2. B
200551 A13RE2 A1 HHIM » ek
18R/ NEAEER B - HEERE AR
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2. In-School Presentafions
To help disseminate the message of !

anda conservation, a series of
KAEHIE B P

E  MEEEEaE presentations were made at 18 local
B REAEAS primary and secondary schools from
E 13 January 2005 to 1 February
jhe olant ‘BOHEE 2005. Each presentation gave

ears, eyes, nose, . q .
Ronds, chest ot students a brief infroduction fo the

are black, but s fail is biology and habifat of giant pandas,
white! ' and the Society's efforfs to protect
them.
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3. Giant Panda Charity Raffle

From 13 March 2005 to 7 May 2005, raffle fickets
were offered for HK$ 10 each to local schools, Park
visitors, business associates, OPC Board and Society
Trustee members. More than 300 students helped
sell tickets in the Park, and a fotal of 85 companies
and 16 schools supported the programme. In all,
more than 32,000 fickefs were sold, raising
over HK$0.32 million.
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. Panda & Friends Funfest 2005
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To raise public awareness and accelerate fundraising activities,
Ocean Park and the Society launched a new promotional &
programme in 2005. Entifled Panda and Friends Funfest 2005, |

the programme was available for select periods in March, |
April and May, during which time 470,000 people visited £
the Parls. [ D

To capture the interest of guests of all ages, events included a Honorary Panda Keepers Programme,
which offered a behind-the-scenes tour of the Giant Panda Habitat, and fascinating insights on how to
prepare panda biscuits and bamboo leaves. In addition to observing one of An An's private feedings,
the 89 participants were able to learn what it took to be a giant panda keeper, and were fascinated
with the biology and daily life of a giant panda.

The Breakfast with Giant Pandas programme was also re-launched in 2005. Visitors enjoyed their breakfast
in the panda viewing gallery with educational ambassadors to share their interesting observations about
the giant pandas and explain more about the panda's daily life. This programme was complemented
by Ocean Park's other new dining experiences: Deep Sea Dining at
Atoll Reef, and Brunch with Sea Lions. During the dine-with programme,
Ocean Park Corporation donated over HK$0.17 million of all the proceeds
of these dining programmes fo the Society.

ANES e R AXAN
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A giant panda can

only absorb abouf 5 Iﬂ-PCIrl{ DOﬂClTlOﬂ
18% of the nutrients in

bamboo, so they BOX@S

have to eat more than .
10- 20 kg of bambob In the 2004-05 fiscal year,

every day! donation boxes in the Park
raised close to HK$36,000.
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Organisational Structure of The
Hong Kong Society for Panda

Conservation
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Patron / Honorary Board of Directors
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Board of Trustees
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Scientific Advisory
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Society Director
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Assistant
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Porron, Ambassadors and Honorary Advisors

g8A

Pafron

LREMESE | GBE ATt
The Hon. Donald Y. K. Tsang, GBE, JP

PN

Ambassador
CRESTAE

Mr. Jackie Chan

BEAEREERE X E
Ocean Park Panda Conservation
Ambassador

REYRERE
Mr. Tony Leung
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Members of the

RERR
Honorary Advisors

BZZ A CBE, AT 4+
Mr. Martin Barrow, CBE, JP.

RYFIFLE, CMG, VO, KF#+
Mr. Denis Bray, CMG, CVO, JP

B F3EtE 1+, GBS, OBE, LLD, A4+
Dr. Hari N. Harilela, GBS, OBE, LLD, JP

BB A L A, K TFat
Mr. Robert C. Y. Kwan, JP

WG A GBS, LD, AF#+
Mr. Leo T. H. Lee, GBS, LLD, JP

BREL KF#t
Sir Roger Lobo, JP

HIFWEZIR, OBE A TF#h+
Prof. Brian Morton, OBE, JP

B FEFR 22 &

Mrs. Anthea Strickland

Dr. Raymond Wu

oard of Trustees

HEHERE () Mr. Stanley Yip Cho-tat (Chairperson)
(72005 F6 A30H £ ) (Resigned on 30 June 2005)
R BBzt Ms. Judy Chen
2 0 g 7 B E 22+ MBE Ms. Jill Robinson, MBE
sl (2200577 A28E L) (Resigned on 26 July 2005)
Eﬁ;gg%ﬁ;ﬁ K2+ P Ms. Lolly Chiu, JP
g%%gg;ﬂ%ﬂi% B BRI Prof. Nora Tam Fung-yee
There are 1,200 W E Mr. Thomas J. Mehrmann
bamboo species in the
world, but wild giant TR IE Mr. Matthias Li

pandas only eat 40 of
them, and occasionally
also eat rodents like
bamboo rats.
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Scientific Advisory Committee
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Wlld Panda Committee

BEMLLT(ERF)

Ms. Suzanne M. Gendron (Chair)

BRRIERE HRRE N BFRBERRBYRHE B EE
Director, The Hong Kong Society for Panda Conservation
Director, Zoological Operations and Education Division, Ocean
Park Corporafion

e Dr. Gail M. Cochrane BVMS MRCVS
Veterinary Director, Animals Asia Foundation

o EREZAE(H2004411 A6 BEED)
Mr. Deng Xiang Sui (refired on 6 November 2004 )
hEM) I EmERFLESENRERREESH T2
Director and Senior Engineer, Wildlife Conservation Division of
Sichuan Forestry Department, PR. China

o ERMBEE (M20045F11 A6 H L)
Mr.Tang Daixu (appointed on 6 November 2004)
HEMN) | EMEBFEBEYRERE K
Director, Wildlife Conservation Division of Sichuan Forestry
Department, PR. China

e Dr. Michael Hutchins
Executive Director/CEQO, The Wildlife Society

o MEE%LA
Mr. Lay Chik Chuen
REBAEEZPEER (AAEE)
Assistant Director (Conservation), Agriculture, Fisheries and
Conservafion Department
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Coprive Panda Commirree

o HBEMzL (EF)
Ms. Suzanne M. Gendron (Chair)
BERMEKRE HRAE N BFRERRBY MRS R
Director, The Hong Kong Society for Panda Conservation
Director, Zoological Operations and Education Division, Ocean
Parls Corporation

e Dr. Gail M. Cochrane BVMS MRCVS
Veterinary Director, Animals Asia Foundation

o REEMESA
Mr. Lay Chik Chuen
REBAEEZPEER (AAEE)
Assistant Director (Conservation), Agriculture, Fisheries and
Conservafion Department

Dr. Donald Lindburg
Head, Behaviour Division
for the Centre for
Reproduction of Endangered
Species,

Zoological Society of San Diego, U.S.A.

B AELE

Mr. Yan Xun
¢Il%%¥%ﬁ$@%ﬁﬁ%%%
RERFE m &

Vice General Director, Department of Wildlife & Forest
Plant Protection, Ministry of Forestry, PR. China

RS EE

Mr. Meng Sha
hEARAMBEBEEDEELEEERAZERE
Deputy Director - General, CITES Management Authority of China

&SRB

Professor Pan Wenshi

REE AR MBI R KRB A a5 B BT %

Professor and Director, Giant Panda Conservation & Research
Centre, College of Life Science, Beijing University, PR. China

Dr. David E. Wildt
Senior Scientist, Conservation & Research Center, Nafional Zoological
Park, Smithsonian Institution, U.S.A

Dr. Donald Lindburg
Head, Behaviour Division for the Cenfre for Reproduction of
Endangered Species, Zoological Society of San Diego, U.S.A.

FREHK

Professior Li Guong Han

PRI EBRRRIHE B TR B MBI E

Professor and Director, Chengdu Research Base of Giant Panda
Breeding, PR. China

Dr. Sue Mainka
Senior Coordinator, Global Programme for [UCN

SRR Z
Professor Zhang Hemin \
FEBEEARERTERBE it

Director of Wolong Nafure Reserve Administration, PR. China
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GIANT PANDA CHARITY RAFFLE TICKET 2005
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Giant pandas are more
active in the morning
and at dusk. Each day,
they spend up to 10
hours sleeping, and the
remaining 14 hours
foraging for food and
eating.
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have made our work possible in ensuring a secure future for the giant panda.
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Evergow Engineering Co.
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Impact Printing & Graphics Co Ltd

INVESCO Asia Limited

Jardine Lloyd Thompson

Johnson Stokkes & Master

Kadoorie Farm & Botanic Garden

Kai Hang Membrane Key Board & Speciality Prinfing Co Ltd
Kim Hung Construction & Engineering Co. Ltd.
Kin Shing (Leung's) General Contractors Ltd.
KOFA Enterprise Limited

Konica Minolta Photo Imaging (HK) Limited
Kou Hing Hong Scientific Supplies Ltd.

Kwols Hing Garden

Kwong Lee Co.

Levett & Bailey

M & P Consulting Engineers (HK) Limited
Manulife

McDonald's Restaurants (HK) Ltd

Merrill Lynch Investment Managers

Millipore China Limited

Mindshare Hong Kong Ltd
MTR Corporation Limited
Muse Decoration & Furniture Co.
Nebula Marketing Ltd.

New Asia Contracting Co.

New Centrury Office Furniture
Ng Kam Kee Co.

NGC Network Asia, LLC
PricewaterhouseCoopers
Professional Property Services Ltd
Profitgo Infernational Ltd.

Regal Mofors Ltd.

Regent Pioneer Limited

Roche Diagostics (Hong Kong) Limited
Science Infernational Corporation

Shiu Wing Steel Limited

Sun Hang Shing Construction & Decoration Co. Ltd.
Super Star Co. Ltd.

Swire Coca-Cola HK Ltd

The Hong Kong Jockey Club

The Jerde Partnership

The Travel Advisers Limited

Tin Hang Technology Limited

Toys "R" Us

UNICEF

Union Cash Register Co., Ltd

Unifed Italian Corp. (HK) Ltd.

Viewtop International Ltd.

Wai Lee Video Amusement Co., Ltd

Wealthy Elecfronices Ltd.

Weber Shandwick Worldwide

Western Police Station

Wing Yip Plumbing & Drainage Co. Ltd.

Wong Sam Hing Agricultural Co., Ltd

Woo Hing Company

Yuk Kee Gardens

BB D RE

Names shown in no particular order



v

3
0
C
B
2D
0
PN
0
a

%E
o
R
£

L HE2H

Schools

Bethel High School

CCC Hoh Fuk Tong College

CNEC Lui Ming Choi Primary School (PM)

Diocesan Boys' School Primary Division

FMB Chun Lei Primary School

HKTA Tang Hin Memorial Secondary School

Ho Yu College and Primary School (Sponsored by Sik Silk Yuen)
Lung Cheung Government Secondary School

Pope Paul VI College

Precious Blood Secondary School

SKH Li Fook Hing Secondary School

St. Francis of Assisi's College

St. Stephen's Girls' College

TW.G.Hs Sun Hoi Directors' College

Tin Ka Ping Secondary School

Tin Shui Wai Government Secondary School

Yuen Long Public Middle School Alumni Associations Tang Siu Tong Secondary School

BB % BUAD
Honorary Auditors

E5 g M=
KPMG

BEMEBUAMBERLIMEMRCEZNZRBABDHE |

The Society also offers its deepest thanks for the selfless contributions of the many volunteers and individuals whose names are not

listed here.

U EFEREE R TNE - BERE NIIATRAR ZHE) » BEELEE

The Sociefy expresses its gratitude to the following individuals and businesses for their assistance in publishing this annual report:

Adsfax Advertising Co. Ltd.

Smithsonion's National Zoological Parlk for providing the 4 photos on their project on p.08
Mr. Cliff Wallace and Mr. Jonathan Kerr for their charming photographs of An An & Jia Jia af Ocean Parlk

Mr. Jonathan Fung
Ms. April Li

Ms. Zerlina Leung
Ms. Zoe Lam
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Giant pandas in the
wild are only found in
three southern-
western provinces of
China - Sichuan, Gansu
and Shaanxi.
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Trustees' Report

HAAAEEREE _SEELF A A=TEULFERSEACECEZIVBHREREE

The Trustees have pleasure in submitting their report together with the audited financial statements for the year ended 30 June 2005.

— dhb < . - ke

+ )& 8) Principal activities

EERERE DR TRBE, ) RE— 0 (FRRO) R—AANES A+ LERT  ABETERFE RE  RERBHHA
EREE TR 15 Bl H oA R AT B £ 3 B AR A A o

The Hong Kong Society for Panda Conservation (the "Society") was established by a Trust Deed on 17 March 1999. The principal activities of
the Society are primarily for the study, preservation, conservation and assistance in the protection of wildlife throughout the world, in particular
of giant pandas and their habitat both in the wild and in captivity throughout the world and particularly in the People's Republic of China.

= " 5
B 757 3% Financial statements
A GERE - TEEAAAS B ISy RS RN E RSN E20E4E 2 HERER o

The surplus of the Society for the year ended 30 June 2005 and the state of the Society's affairs as af that date are set out in the financial
statements on pages 20 to 24.

<5 A Trustees
AEENEREFRE 2 B S EAREMT ;

The Trustees of the Society in office during the year and up fo the date of this report are:

B EEIR (£ ) Prof Nora Tam Fung-yee (Chairperson)

BREXBL GBS, JP (RZEZERFENA—AZEMA) Dr Allan Zeman, GBS, JP (appointed on 1 August 2005)

FAZIELT P (RZEZERFNA—8ZA) Dr Eden Woon, JP (appointed on 1 August 2005)

PR Bt (RZEZEMFE+ A+—BZEE) Ms Judy Chen (appointed on 11 October 2004)

TR £ JP Ms Lolly Chiu, JP

ELEBHIX IP (RZZEZERAFNA—BZEMD Prof Jim Chi-yung, JP  (appointed on 1 August 2005)

2 FREE (RZZ2EZFERFNA—-BZEME) Mr Freeman Lau (appointed on 1 August 2005)

EHEEE Mr Thomas Mehrmann

TR E Mr Matthias Li

HEHELE (R_ZEZEMF+A+—HBZF Mr Stanley Yip (appointed on 11 October 2004
WR-ZEZRFANA=THBER) and resigned on 30 June 2005)

HEFERZ T ME (R-ZEZ2ERFEELA-TNABEW) Ms Jill Robinson, MBE (resigned on 28 July 2005)

EXRAOREBLELED  EEHALTERIME - SNEREHAINEHRRKH HEEERE LENEZQOEERMNE o

Trustees act in an entirely honorary capacity and have received no emoluments in the period under review. No Trustee had, during or af the
end of the year, any material interest in any contract of significance to the projects managed by the Society.

EREEHE Prof Nora Tam Fung-yee

FE Chairperson,

KRESBERREHETHEZTIEA for The Hong Kong Society for Panda Conservation as Trustees
&5 2 _E2AHF+HANA Hong Kong,4 October 2005
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Audifors' Report fo the Trustees of
The Hong Kong Society for Panda Conservation

REZEED (AT ERE "8, ) EERTIRFE20E24EEREALR G RAUVGBHNAERE ©
We have audited the financial statements on pages 20 fo 24 which have been prepared in accordance with accounting principles generally
accepted in Hong Kong.

REEARIZEA R B E
Respective responsibilities of Trustees and auditors

BARBREMEXARNATCEERAREBE UATHER 'ZHE ., ) ARIREFXEORHERER > AUIEARARRAA
BRAANUHERE £ RUELHHARE  SHAVAEMFALBNREHRE - (FRERR AR QUM RS - LHAE
MEASBEAEEANREA -

BANBETRBREBEAMBZTENGER  HELHMBHRRIBLBILER - ERXFEARE o KU - HANKREET A BIEER
A% o RO IR AREENAT  HETEBALBENARERE(E

The Hong Kong Society for Panda Conservation Trust Deed requires that proper financial statfements are prepared and the Trustees have
undertaken fo prepare financial stafements which give a frue and fair view. In preparing financial statements which give a frue and fair
view it is fundamental that appropriate accounting policies are selected and applied consistently, that judgements and estimates are made
which are prudent and reasonable and that the reasons for any significant departure from applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and fo report our opinion solely to
the Trustees, and for no other purpose. We do not assume responsibility towards or accept liability fo any other person for the contents of this
report.

= R HETE Basis of opinion

BRI RBEEQAMAGRMA (REER) ETERTHE °%Eﬁ?%ﬁﬁ!ﬁﬂ%ﬁﬁA%E€§73‘ﬁ%5$§§ﬂﬂﬁ%%$ﬁ%%ﬁﬁ%&ﬁkgﬁliﬁiﬁgigfﬁii
FHRE  TERTEREARGRYBHRRSAENEIRMEFNAE  FECN S ERRCBEEZHENARBER  WRE
CEMERLRARBEELEER

BMEREMETEZLER  RURS—YURMREVLENEHRBEELEBEE  EREESED
FEEAWSERRL - FAEMNBTE - EREERE BN CHEF B REMHENEERLEER
THEEAETIHERRYGE AR -

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Institute of Certified Public Accountants.

An audit includes examination, on a fest basis, of evidence relevant to the amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgements made by the Trustees in the preparation of financial statements, and of whether
the accounting policies are appropriate to the Society's circumstances, consistently applied and adequately disclosed.

DEVRE AU BHRERRE T
5 o LFINERE - HANER

We planned and performed our audit so as fo obtain all the information and explanations which we considered necessary in order to provide
us with sufficient evidence fo give reasonable assurance as to whether the financial statements are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the financial stafements. We believe that our
audit provides a reasonable basis for our opinion.

= 5 Opinion

LMRE LMY BRREEENAAMRRZHER —_EEAF A=+ ENPFEMRANZBEEEZB L FERRER
In our opinion, the financial statements give a true and fair view of the state of affairs of the Society as at 30 June 2005 and of the Society's
surplus for the year then ended.

EEREETERR KPMG
HEFETED Certified Public Accountants
FEHE ) —FEFTHF+HIH Hong Kong, 4 October 2005



E-BTRFANASHALEE
Income and expenditure account
for the year ended 30 June 2005

B E 2005 2004
Note BT AT
HK$ HK$
(DN Income

B Donations 3 2,432,270 1,837,972
A BUA Inferest income 17,156 3,485
SHEURA Merchandise sales 22,446 33,887
2,471,872 1,875,344

353 Expenditure
$H & PR AR Cost of sales 20,885 23,076
BREHH X Direct costs of donation activities 3 538,853 465,414
HERAX Project expenses 612,505 255,544
BIR% Staff costs 144,677 206,674
HERX /(WA) Promotion expenses/(credit) 51,415 (8612)
ERRAX Legal fees 60,000 =
FIER Sundry expenses 17,073 22,520
e Depreciation 46,839 47107
1,492,247 5O W23
REERR Surplus for the year 6 979,625 863,621

REZRBRAFEMNEFFEMRE—NEREH -

The surplus for the year is the only movement in the accumulated fund for the current year and prior year.

F22E24 BN EBAMIE KRN —AbD o

The notes on pages 22 fo 24 form part of these financial statements.
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Balance sheet as at 30 June 2005

=g 2005 2004
Note Bt BT
HK$ HK$
BE&E Fixed assets 4 18,202 65,041
REEE Current assets
FE Stocks 151,543 =615
B Ei=EN Donation receivable - 50,000
JE W F) 2, Inferest receivable 10,328 77/
TR Prepayments - 13,248
B F N E A R R 2R ARIR Current account with 5 49,421 58,387
Ocean Parls Corporation
BRe RIBITER Cash and bank balances 3,821,440 2,523,221
4,032,732 $ 2,822,084
REARE Current liabilities
TR R IE Receipts in advance - 35,100
JETERFX Accounts payable - 37,481
EBEtE A Accruals 295,000 38,235
295,000 110,816
REEEFE Net current assets 3,737,732 2,711,268
BEFE NET ASSETS 3,755,934 2,776,309
EEXEE CAPITAL FUND
ZEES Accumulated fund 6 3,755,934 2,776,309
ERRHIR Prof Nora Tam Fung-yee
FE Chairperson,

REFEBRFERTHEHERTEA

S22 E24 B MM R BA B S R A —

The notes on pages 22 to 24 form part of these financial statements.

for The Hong Kong Society for Panda Conservation as Trustees
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Notes on the financial statements

1

(a)

(b)

(c)

(d)

(e)

(

— = .
=AY AL Status of the Society
BARREREDE( "AHEL ) R—NANF=ZA++tAKY  SREEBTMcBUREETEHRE - AHEHXTELEEEE
B WABSRERRITHRITE-
The Hong Kong Society for Panda Conservation is a registered charitable trust established in Hong Kong on 17 March 1999. The Society
is managed by a Board of Trustees and administered by the Society Director.

e N e epe ! & o
FEEFTBR Significant accounting policies

AR Statement of compliance

AMBHRRERBRELGHMASRMOAEERN (BAMBHRELER) (BEMBERN (SHEBEI) REE) \EE
AREFRAURBEREREHEXARNNATERE c A TRABERANTESHBRME -

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (which
includes all applicable Statements of Standard Accounting Practice and Interpretations) issued by the Hong Kong Institute of Certified

Public Accountants, accounting principles generally accepted in Hong Kong and the requirements of the Hong Kong Society for Panda
Conservation Trust Deed. A summary of the significant accounting policies adopted by the Society is sef out below.

BATSERFRAVIRELE A Basis of preparation of financial statements

KRR EABE LR ANERREESE o (R TXFTENEFTHER)

The measurement basis used in the preparation of the financial statements is historical cost as explained in the accounting policies set
our below.

EEEE Fixed assets

BEEERRARERFHERAR  WABAREREGF A AFREERINHE o T2 2HEXIT o

Fixed assets are stated in the balance sheet at cost less accumulated depreciation and are depreciated af rates sufficient to write off
their cost over their estimated useful lives on a straight line basis as follows:

REAZEEZ  Fumniture and fixtures A% 5years
B Computer equipment TLF  5years

78 Stocks
g%%u&K&ﬂ@fﬁﬁﬁﬁﬁ% FRIEBAR o AR AELHEEFE « IR R FERRMGEFEEMSHBREGAEE
AE e
Stocks are valued af the lower of cost and nef realisable value. Cost is calculated on the first in first out basis. Nef realisable value is
determined on the basis of anticipated sales proceeds less estimated selling expenses.
318 Taxation
RIBEE (BIBIRO) FSBIRART » NHB S ERREMNEETIEA
The Society is exempt from Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue Ordinance.
IZAHESR Revenue recognition
BARERBER R UL ERARDE » AREHA EHAFTRAMKR (WER) & RETIITDEERSRARR :
Provided it is probable that the economic benefits will flow fo the Society and the revenue and costs, if applicable, can be measured
reliably, revenue is recognised in the income and expenditure account as follows:
(i) #BFX Donations
R U ER BK FE UK B R R A B2 R b o
Donations are accounted for in the income and expenditure account when received and receivable.
(ii) 3 E & i Sale of goods
WAEEMXTEF » MARFPRWE R REFA R R & B R iR
Revenue is recognised when goods are delivered fo customers, which is taken fo be the point in time when the customer has
accepted the goods and the related risks and rewards of ownership.

(i) F B YA Interest income
RIT TR A BURA AR FEILL Bl B EYE » A2 LERAMNKFE o

Interest income from banlk deposits is accrued on a fime-apporfioned basis by reference to the principal outstanding and the rate
applicable.

22



23

s (&)

Notes on the financial statements (continued)

2
(9)

(h)

FEEETHE (&) Significant accounting policies (continued)

JMEEIRE Translation of foreign currencies

FEANINER HRZFENEZRERBE « DINEREUNEREERBBRREEANERRE LB o BB
ABHEREE o

Foreign currency transacfions during the year are translated info Hong Kong dollars af the exchange rates ruling af the fransacfion dafes.

Monetary assefs and liabilities denominated in foreign currencies are translated info Hong Kong dollars af the exchange rates ruling at
the balance sheef dafe. Exchange gains and losses are dealf with in the income and expenditure account.

FEEEMIIERHEER] Recently issued accounting standards

RGN AGHED T ZHM] RAAERTN (FEVBHREERD M (FEGFAERD ( "HEBUHREER ) o FLER|
EH-_ETRF - A—BARFARH ST BEER

ApEUBERBE—TTRF A NA-TELFEVBHRRRERRAGELHN B EMBREER

AHp O EHEAMBRSEINTE  VERREAILEFECERFEFENGIBRRET AR HE —FTTH

FARNAZTALEFENEERRNTBRANBRERNTE o

The Hong Kong Institute of Certified Public Accountants has issued a number of new and revised Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards ("new HKFRSs") which are effective for accounting periods beginning on or after 1 January 2005.

The Society has not early adopted these new HKFRSs in the financial statements for the year ended 30 June 2005.

The Society has commenced an assessment of the impact of these new HKFRSs and has not identified any new accounting policies
that would have a significant impact on its results of operations and financial position af, and for the year ended 30 June 2005.

3BEX Donations
BREERESFAEATEERMEEDmR s TEHEYHEE | REFASENRNEELEE G-+ BT BT
(ZE2EENFE . B+ EBAF=Et+— 75) °

BEoh  BRMARBHEDR X BFEREFRERRHRHAE TITRERS B =t LE=F—BN TN AT (ZZTFN
FEBE-+TABARFABEELTRET) o

BRAEEE =T _BTRAEt —TTRER _ZFAFH AL B ARRERZESEBSHRIBR o
BREDAXBEEE —BAfLEE+tOT B2 FH AR ARBESESEH PR

Donations include $1,264,222 (2004: $795,371) received from Ocean Parls Corporation which represents the gross profit on panda
merchandise items, "meals with animals" initiative and annual pass donation.

In addition, donation income and direct costs of donation activities includes an amount of $393,188 (2004: $296,954) in respect of
the value of certain administrative support services provided by Ocean Park Corporation.

An amount of $320,451 is included in donation income in respect of proceeds received from the Giant Panda Charity Raffle Ticket
Draw held on 7 May 2005.

An amount of $16,754 is included in direct costs of donation activities for costs incurred in respect of the Giant Panda Charity Raffle
Ticket Draw held on 7 May 2005.

4 [E 5 & EE Fixed assets

R RE B =) wWEE
Furniture Compurer Total
and fixtures equipment
o #: 3 Cost BT BT BT
HK$ HK$ HK$
N_EENE+A—B N ETERE~A=1+H At 1 July 2004 and 30 June 2005 169,530 66,005 235,535
ZEINE Accumulated depreciation
RIEZENEFE+L A—H At 1 July 2004 121,476 49,018 170,494
REEHE Charge for the year 33,906 12,933 46,839
R-ZEZERAFNA=+H At 30 June 2005 155,382 61,951 217,333
BRELFE Net book value
R_EBZERFA=+H Ar 30 June 2005 14148 4,054 18,202
RIZEZTHFA=1H At 30 June 2004 48,054 16,987 65,041
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Notes on the financial statements (continued)

5 HFFAELATIRIERERIE Current account with Ocean Park Corporation

2005 2004

BT BT

HK$ HK$
F L Balance as at the start of the year 58,387 7,604
REEFELABRAR 2B Donations from Ocean Park Corporation 1,657,410 1,092,325
ELNBERRREBERA Stamp sales by the Park on behalf of the Society 22,446 33,887
ARBERRRAHBE MY Expenses paid by the Park on behalf of the Society (991,009) (410,153)
FERRK Payments received during the year (697,813) (665,276)
SEREER Balance as at the end of the year 49,421 58,387

=
6 ZEEEL Accumulated fund

2005 2004

BT BT

HK$ HK$
F YR Balance as at the start of the year 2,776,309 1,912,688
NE R Surplus for the year 979,625 863,621
ERGE Balance as at the end of the year 3,755,934 2,776,309

7 7%IE Commitment

REZFZERFANAZHABERERTEARAMEIEAEARRIN B E
EESBENTEIT - KHEXTALER  HENFEERE2HIBT
SRNKEHRZESRE

Ar 30 June 2005, the Society had an outstanding commitment to provide a donation of $600,000 to Wolong Veterinary Hospital in
the People's Republic of China in aid of its renovation programme. The outstanding commitment will be honoured by Ocean Parls
Conservation Foundation, Hong Kong (the "Foundation") following the approval by the Trustees of the Society to donate the Society's
net assefs fo the Foundation referred fo in note 8.

BEPNARENTIXNARERBHRRARBERD
BER

1%
FEOEABRERS (TRES, ) MHBEAELD

8 HEEEFEKXZEIH Post bolonce sheet event

N —EFHFELA—B  HEXRARE—H (BREY) @ BHenFEERFAREETREEFABREES (AIREER
B RERES) » TRRHE Euﬁxzftﬂﬁﬁﬁf’ﬁiﬁﬁ fARiE R H iz B ~ R N RERRBHRE ©

On 1 July 2005, the Trustees of the Society approved a Deed of Variation whereby the Society's net assets and commitment were donated
to the Ocean Park Conservation Foundation, Hong Kong (formerly known as "The Ocean Park Conservation Foundation"). It was resolved
that the donatfions received from the Society will be applied for the study, protection, preservation and conservation of giant pandas
and their habitats throughout the world.

9 MBHmTREE Approval of financial statements
RHBBRRON_ZEZTRF+ ANBEXFEAZIME ©

The financial stafements were approved by the Trustees on 4 October 2005
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REFAEEB T CLEFE  REERNGELBER

2 RFEHT1,9008 T & 67 BRBWEUR BT EEH |

NRRBHAE LY - BFELAEBBFREECHNAZRASMAUE |

WHELACRBLMBEEELERBPHTNRNRERE

AWILESDREER  ABRMIREEBBHETHE) TIE o '
RINOERBEREREELMNI00; BEFBEMESHNE

B BIEPERBBRNEERNFEREBRNTEEZETNZRAEFTEERSN ; EHEMES/ 1

FREMMBT MK ERHEAERFRYLESHNEE - F_(EAES (FARER
EWE) EMERRMEBERKY - WERABRMEHETFINEFTRTE c £\+HFR . X

FRIBEVAAHE T BT 0008 » BRI AEEET » ARRENEE EBBI1 600% o

RRRFEAVEBN B EE LN > AT R R M ERARRBREREDARS o 405 > B T2 MK
BHREREELNRHE IR ABSRNERBE RN A RAG BB o B ARSI
WESHBI RSN R MBERE  ERRMBEL TEMZEE  MERMERRRE
M\ﬁa%QWMFmM& ERAEER  BRTSHERARBEEZRENEE  EMEEY
MENEBARREBK - BETFR  ARRER(L MEBEIVHEHE —BERD  BER
ERBRANEARER  EERBEZEEAVENGTE SRS ER SIBMEEE AR T
WER > CEEREESREMN ERMNTERERY  EHrEEXED N e ERERY S
&Eﬁ EREN  BEREMABEENERBILEZ A - TR o BRI ZE -
FEATRER  BUOERRMHLABTKEEEERE ZERA o

ELERBPIBCERE TANKITFHE o ERMEE IR EHMARMARTNRE - HAEE
BRI TESEERBERNRBEENSENEENRBELERRG - RO —BEEFTREEX
RARBEINBYEE - EREMEESMMFINRBNER - AMRERERENETHEXZ
BROBME T o R TEERRE > "TEFAEHRKRREES, M THEERKEREHE L H2005
F7A BERBETEE  WEGRETRE T &0EN "EEEFRAEREET, W
BOSRREALERNENZRENBELRR Y EABFABENRE L - BBMIERK
Bl BHREH N BIAS2EDNERNTLEDYREEBIIRE TIF o
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Looking Forward -
Foundatfion Director's Message

As my seventh year in Hong Kong comes fo a close, | look back on what we have |
accomplished. A quidk summary tells us that we have spent $19 million on 67 conservation
projects and a wide variety of public awareness campaigns. Our first foundation (OPCF)
was conceived when Drs. Derek Chow and Stephen Leatherwood both recognised litfle
was known about cetaceans and marine mammails in Asia and that there was an
overwhelming need fo learn more before we could even begin fo help. The baiji
dolphins of the Yangtze River numbered less than 100, an unstudied populafion; the
IndoPacific humpback dolphin, also known as the Chinese white dolphin, were soon
fo lose prime habifaf with the construction of the new airporf in Hong Kong and river
dolphins in Kalimantan, Bhutan and elsewhere were losing the competition for food
and space. Giant pandas arrived in Hong Kong and our second foundation (HKSPC)
was formed with a goal to ensure their survival in the wild. In the 80s, giant pandas -
numbered less than 1000 throughout their range, recent population surveys estimate

their numbers have increased to 1600.

Even as the giant panda population increases, there is more than ever a need fo be
vigilant in our region. Today, we understand more about the cetaceans in our Asian
waters but nonetheless the probability that baiji dolphins will go extinct in our lifetime
is high. Habitaf loss, habitat fragmentation, pollution, and overexploitation are still
the primary causes for loss of biodiversity and a few more causes have joined the list.
These include human caused climate change, toxic chemical build up and energy
shortages. Besides the threafs to whales, dolphins and giant pandas, there are other v
plants and animals thaf are disappearing at alarming rates. Amphibian populations
have been declining for ten years due to environmental degradation but now face a
more serious threat that has caused the extinction of whole taxa. The threat is from a
Chytrid fungal infection that has expanded through Central America, found in Australia
and could easily spread to Asia. Found in grasses and insects where it is benign, if kills
quickly in what appears fo be pristine mountain habitats. Ironically, it is easily freated
in zoological facilifies such as our zoos and aquariums.

It is really time fo change our approach fo conservation. Whilst we still need to support
the study of dolphins and giant pandas, we should be looking for ways to save other
critical faxon and whole ecosystems. We have focused on the charismatic megafauna
as the umbrella species fo save habifafs and wild places. Maybe it is fime fo investigate
the non-charismatic megafauna, too. In order fo do this, Ocean Park Conservation
Foundation and the Hong Kong Society for Panda Conservation have merged as of 1
July 2005. Pragmatically, it also allows the two foundations to worls more efficiently.




Thus the Ocean Parlk Conservafion Foundafion, Hong Kong was creafted. Its vision
is to ensure the sustainability of wildlife and biodiversity and as the conservation arm
of Ocean Park, the Foundation will advocate, facilitate and parficipate in the
conservaftion of wildlife and habifafs, with an emphasis on Asia, through research
and education.

The merger is well timed. Worlking with Ocean Park Corporation and with new World
Zoo and Aquarium Conservaftion Strategy (WZACS), the Foundation can be more
effective. To quote directly from the WZACS Executive summary:

¢ |t is now more critical than ever thaf zoos and aquariums cooperate foward global
leadership in wildlife and habitat conservation. Urgency is heightened by a world
of increasing environmental threat, climafte change and reduced biodiversity.
Zoos and aquariums are poised fo contribute significantly to the international
response to these crises through their fieldworls and research and through educating
more than 600 million annual visifors.

e Strategic cooperation will strengthen the ability of zoos and aquariums to promote
proper animal management practices, conservation of wild populations, field
projects and public education fo act on behalf of conservation issues. Cooperation
will maximize global conservation efforts by zoos, aquariums and other conservation
bodies, especially those with fewer resources and/or expertise.

In addifion, it is the time fto ufilize our marketing strafegies to promote conservation
action, to worls fogether for zero extinction and the sustainable use of our planet's
precious resources. And as Michael Shellenberger and Ted Nordhaus recently
highlighted in their keynote address to the Environmental Grantmalkers Association
in October 2005, it is also time fo offer an "inspiring plan”, like Marfin Luther King's
[ Have a Dream.

And so we end this year but look forward to a stfronger single conservation foundation
that will be able fo promote its dream of profecting Asian biodiversity and inspiring
conservation action in all we meet.
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