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ZEEARS

TRUSTEES’ REPORT

REAAEEREE S F A= THLEFERSTERLEEZZUBHRRES-

The Trustees submit their report together with the audited financial statements for the year ended 30th June 2016.

FEEH

PRINCIPAL ACTIVITIES

BEEFLEREER ((FE2)) RE—M(ZAZOIN—NWNEF=AT BRI FEEFES
B RANBEFRTIRE A 2 E Nt &V E B R HE Bt RE TEe

The Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) was established by a Trust Deed on 22nd March
1995. The principal activity of the Foundation is to advocate, facilitate and participate in the conservation of wildlife and
habitats, with an emphasis on Asia, through research and education.

E S-S
RESULTS AND APPROPRIATION
ARSEAFE Y $EHNESE 2 EERA-

The results of the Foundation for the year are set out in the income and expenditure account on page b.

ZiEA
TRUSTEES
AEERNEREFHAZESTEAREMT:

The Trustees of the Foundation in office during the year and up to the date of this report are:

R BE&ZL JP (E£FF) Ms. Judy Chen, JP (Foundation Chair)
PRiff =2+ Ms. Rainy Chan

WEEET T Mrs. Monica Lee-Miiller

ER=EHE Professor Becky PY. Loo

GiEEE Mr. Richard Tsang

[EFE & Mr. Tom Mehrmann

FERIE Mr. Matthias Li

L= RS, BBS, JP
BIEREL L, JP

Mr. Leo Kung Lin-cheng, BBS, JP
Mrs. Betty Fung Ching Suk-yee, JP

REGBHIS (MRZE—RFENA - +HEHZMF) Professor Kenneth Leung Mei-yee (Appointed on 24th September 2015)
FFfE (RZZE—RENB—BZH) Mr. Kenneth Yam (Appointed on 1st August 2016)

B THIS (MZZ2—RENB+BEE) Professor Yvonne Sadovy (Retired on 10th September 2015)

4 Bl% T, SBS, JP (R=Z—AEZA =+ BEHT) Ms. Leonie Ki, SBS, JP (Retired on 29th February 2016)
EXFANIARFGE  EEHRANEENME SR ENTHRINERREFHESEEEE LT

AEESHIEERN
Trustees act in an entirely honorary capacity and received no emoluments during the period. No Trustee had, during or at
the end of the year, any material interest in any contract of significance to the projects managed by the Foundation.

R BB JIP Ms. Judy Chen, JP

FFE Foundation Chair
KEREBFFLBREESHESTEA for Ocean Park Conservation Foundation, Hong Kong as Trustees
F8 > “Z2—"F1+—A=H Hong Kong, 3rd November 2016
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INDEPENDENT AUDITOR’S REPORT

TO THE TRUSTEES OF OCEAN PARK CONSERVATION FOUNDATION, HONG KONG
We have audited the financial statements of Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) set
out on pages 4 to 21, which comprise the balance sheet as at 30th June 2016, and the income and expenditure account,
statement of changes in capital fund and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Trustees’ Responsibility for the Financial Statements

The Trustees are responsible for the preparation of financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Ocean
Park Conservation Foundation, Hong Kong Trust Deed, and for such internal control as the Trustees determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely
to you in accordance with the provisions of the Ocean Park Conservation Foundation, Hong Kong Trust Deed and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Foundation’s preparation of financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Trustees, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Foundation as at 30th June 2016,
and of its surplus and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Ocean Park Conservation Foundation, Hong Kong Trust Deed.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

3rd November 2016
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BALANCE SHEET
AT 30TH JUNE 2016

Non-current asset
Equipment

Current assets

Donations receivables

Account and other receivables

Inventories

Current account with Ocean Park Corporation
Bank balances and cash

Current liabilities
Account and other payables

Net current assets

Net assets

Financed by:
Capital funds

Donations received prior to
establishment of the Foundation

Accumulated fund

s

NOTES

(G

7

Ms. Judy Chen, JP

Foundation Chair

F8E2 BRI B AN BRI —BE Do

The notes on page 8 to 21 are an integral part of these financial statements.

2016 2015

e L

HKS HKS
1,119,312 1,435,476
3,593 15,827
1,032,127 171,076
7,292 7,292
496,179 594,570
47,385,071 45,607,824
48,924,262 46,396,589
4,487,657 3,679,673
44.436,605 42,716,916
45555917 44,152,392
433,717 433,717
45,122,200 43,718,675
45555917 44,152,392

for Ocean Park Conservation Foundation, Hong Kong as Trustees
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The notes on page 8 to 21 are an integral part of these financial statements.

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30TH JUNE 2016

Income

Donation income
Programme income

Interest income

Total income

Expenditure

Direct costs of donation income
Direct costs of programme income
Project expenses

Earthquake rebuilding efforts

Employee costs

Public awareness expenses
Sundry expenses
Depreciation and loss on disposal

Total expenditure

Surplus for the year

Woan > EIER B 2R S

s surplus for the year. Accordlngly, a statement of comprehensive income is not presented.

LN

NOTES

10

2016 2015

B B

HKS$ HK$
16,657,091 20,376,193
4,132,011 3,133,052
400,112 556,513
21,189,214 24,065,758
1,359,088 1,325,448
1,324,964 1,262,961
7,251,590 6,957,649
2,878,629 2,136,215
4,608,550 4,100,261
1,680,083 1,778,899
296,664 200,456
386,121 201,783
19,785,689 17,963,672
1,403,525 6,102,086
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“ZE—MFELB—BA&RR
Balance at 1st July 2014

FERBRRBGRE WD

Surplus and total comprehensive income for the year

:g_ﬁfﬁ/ \H +EI|EI:§/£_F
Balance at 30th June 2015

—hAFtA—HAEER
Balance at 1st July 2015

FERBFRAGSWE
Surplus and total comprehensive
income for the year

—E—-RFEA=1+H&R
Balance at 30th June 2016

F8E2 BRI B AN BRI —BE Do

STATEMENT OF CHANGES IN CAPITAL FUND

FOR THE YEAR ENDED 30TH JUNE 2016

ZREE
BEERIA] BESH
IBFRTF — RS TEE & 4a%E
Donation
received
prior to
establishment Accumulated funds
of the General Panda
Foundation reserves reserve Total
B o pegiss egiss
HK$ HK$ HK$ HK$
433,717 31,232,580 6,384,009 38,050,306
- 7,495,609 (1,393,523) 6,102,086
433,717 38,728,189 4,990,486 44,152,392
433,717 38,728,189 4,990,486 44,152,392
- 2,557,489 (1,153,964) 1,403,525
433,717 41,285,678 3,836,522 45,555,917

The notes on page 8 to 21 are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2016

Cash flows from operating activities
Cash from operations

Surplus for the year

Adjustments for:

- Depreciation

- Interest income

Operating surplus before changes
in working capital

Changes in working capital:
Decrease in donations receivables

(Increase) decrease in account and
other receivables

Decrease (increase) in current account
with Ocean Park Corporation

Increase (decrease) in account and
other payables

Net cash from operating activities

Cash flows from investing activities

Net withdrawal (placement) of fixed
deposits held at banks with original
maturities over three months

Interest received
Purchase of equipment

Net cash from (used in)
investing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of year

Exchange loss on cash and
cash equivalents

Cash and cash equivalents
at end of year

E8E2 BRI B AN BRI —& Do

The notes on page 8 to 21 are an integral part of these financial statements.

2016 2015
s I
HKS HKS
1,403,525 6,102,086
386,121 201,783
(400,112)  (556,513)
1,389,534 5,747,356
12,234 632,595
(833,226) 29,360
98,391 (41,591)
749,129 (398,012)
1,416,062 5,969,708
648,567  (5,072,182)
372,287 577,546
(11,102)  (1,180,043)
1,009,752 (5,674,679)
2,425,814 295,029
1,763,847 1,469,166
- (348)
4,189,661 1,763,847
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

2.1

General information

The Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) was registered as a charitable trust in Hong Kong
on 22nd March 1995, with the correspondence address at Ocean Park Corporation, Aberdeen, Hong Kong.

Managed by a Board of Trustees and administered by the Foundation Director, the Foundation’s principal activity
is to advocate, facilitate and participate in the conservation of wildlife and habitats, with an emphasis on Asia,
through research and education.

The financial statements are presented in units of Hong Kong dollars (HK$), unless otherwise stated. These
financial statements were approved for issue by the Trustees on 3rd November 2016.

Summary of significant accounting policies

The principal significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards (“HK-
FRSs”, which term collectively includes Hong Kong Accounting Standards (“HKAS”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants and the requirements of the Ocean Park Conservation
Foundation, Hong Kong Trust Deed. The financial statements have been prepared under historical cost conven-
tion, as modified by the revaluation of financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Foundation's
accounting policies. Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed to be reasonable under the circum-
stances.

The Foundation has not early adopted the following new standards and amendments that have been issued but
are not yet effective at 30th June 2016.

HKFRS 9 Financial instruments'

HKFRS 15 Revenue from contracts with customers'

HKFRS 16 Leases*

Amendments to HKFRS 11 Accounting for acquisitions of interests in joint operations?

Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from contracts with customers'
Amendments to HKAS 1 Disclosure initiative?

Amendments to HKAS 7 Disclosure initiative®

Amendments to HKAS 12 Recognition of deferred tax assets for unrealised losses®
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

2.
2.1

2.2

2.3

Summary of significant accounting policies - continued
Basis of preparation - continued

Amendments to HKAS 16 Clarification of acceptable methods of depreciation and amortisation?
and HKAS 38

Amendments to HKFRSs Annual improvements to HKFRSs 2012 - 2014 cycle?

Amendments to HKAS 16 and HKAS 41 Agriculture: Bearer plants?

Amendments to HKAS 27 Equity method in separate financial statements?

Amendments to HKFRS 10 Sale or contribution of assets between an investor and its associate or
and HKAS 28 joint venture®

Amendments to HKFRS 10, HKFRS 12 and  Investment entities: Applying the consolidation exception?
HKAS 28

1. Effective for annual periods beginning on or after 1st January 2018

2. Effective for annual periods beginning on or after 1st January 2016

3. Effective for annual periods beginning on or after a date to be determined
4. Effective for annual periods beginning on or after 1st January 2019

5. Effective for annual periods beginning on or after 1st January 2017

The Trustees of the Foundation believe the adoption of the above new standards and amendments will not result
in substantial changes to the Foundation’s accounting policies.

Functional and presentation currency

Items included in the Foundation’s financial statements are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”). The financial statements are presented in
Hong Kong dollars, which is the Foundation’s functional and presentation currency.

Equipment
Equipment is stated at cost less accumulated depreciation and impairment losses.
Depreciation of equipment is calculated to write off the cost of fixed assets over their estimated useful lives as follows:

Furniture and fixtures 5 years
Computer equipment 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
Is greater than its estimated recoverable amount.
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

2. Summary of significant accounting policies - continued

2.4

2.5

2.6

2.7

2.8

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling
expenses.

Account and other receivables and donations receivables

Account and other receivables and donations receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for impairment. A provision for
impairment is established when there is objective evidence that the Foundation will not be able to collect all
amounts due according to the original terms. The amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate.
The amount of the provision is recognised in the income and expenditure account.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Provisions

Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of past events;
it is more likely than not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated.

Revenue recognition

Provided it is probable that the economic benefits will flow to the Foundation and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in the income and expenditure account as follows:

(a) Donations
Donations are accounted for in the income and expenditure account when received and receivable.

(b) Interest income
Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the
principal outstanding and rate applicable.
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

2. Summary of significant accounting policies - continued

Taxation

The Foundation is exempt from Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue Ordinance.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Foundation takes into account the
characteristics of the asset and liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

Financial risk management
Financial risk factors

The Foundation’s activities expose it to market risk (including fair value interest rate risk), credit risk and liquidity
risk. The Foundation’s overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Foundation’s financial performance.

Risk management is carried out by the Foundation under policies approved by the Trustees.

Credit risk

The carrying amounts of cash deposits at banks, account and other receivables, donation receivables and current account
with Ocean Park Corporation represent the Foundation’s maximum exposure to credit risks in relation to the financial
assets. Cash and bank balances are placed with banks with sound credit ratings to mitigate the risk. Debt securities
represent unlisted bonds purchased with sound credit ratings to mitigate the risk. For account receivables, donation
receivables, other receivables and current account with Ocean Park Corporation, the Foundation reviews the recoverable
amount of each debtor to ensure that adequate provision is made for irrecoverable amounts. The Foundation does not
hold any collateral as security.
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

3.
3.1

3.2

Financial risk management - continued
Financial risk factors - continued

Liquidity risk
The policy of the Foundation is to provide donations only when the Foundation has sufficient liquidity. The
Foundation is not subject to significant liquidity risk as all funds remain invested and its liabilities are minimal.

Account and other payables are due within 12 months and interest-free.

Fair value estimation

The fair value of financial instruments are determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

The Foundation considers that the carrying amounts of financial instruments recorded at amortised cost in the
financial statements approximate their corresponding fair values.

Critical accounting estimates and judgements

Estimatesare continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

Useful lives of equipment

In accordance with HKAS 16, the Foundation estimates the useful lives of equipment in order to determine
the amount of depreciation expenses to be recorded. The useful lives are estimated at the time the asset is
acquired based on historical experiences, the expected usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market demands or service output of the assets. The Foundation also
performs reviews on whether the assumptions made on useful lives continue to be valid.
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6. FEURBRTRR:

HthFEUwx
Al G
FEICR) &
FE(THE

FEUSBRTA s ELAth LR

Equipment
R REE
FURNITURE AND FIXTURES
BHE HKS
COST
At 1st July 2014 943,758
Additions 1,180,043
At 30th June 2015 2,123,801
Additions 69,957
At 30th June 2016 2,193,758
ACCUMULATED DEPRECIATION
At 1st July 2014 486,542
Provided for the year 201,783
At 30th June 2015 688,325
Provided for the year 386,121
At 30th June 2016 1,074,446
CARRYING VALUES
At 30th June 2016 1,119,312
At 30th June 2015 1,435,476
Account and
other receivables
2016 2015
BIE HKS BIE HKS
Account receivables 708,570 -
Interest receivables 198,901 171,076
Prepayment 124,656 -
Account and other receivables 1,032,127 171,076

BIHA! '\EAH+EEG,%%F§H&#\T%&?E%.%§ BB =2 —"ENAB =+ B FrA BRI
BRI VRA+B R EAERE (T2 —HF H)-

AEE 2 BPRMRE MW AREELB B A EE B

FEUARA R ELA AR GRRBY A B ERBRE(EARS

Account receivables that are less than 90 days past due are not considered impaired. At 30th June 2016, all
account receivables are less than 90 days past due, and hence are not impaired (2015: nil).

All the carrying amounts of account and other receivables are denominated in Hong Kong dollars.
The carrying values of account and other receivables approximate their fair value.

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

7. HEE¥2E/AF  Current account with
BY1ERERIE Ocean Park Corporation
2016 2015
BHE HKS B HE HKS
FHAEER Balance at the beginning of the year 594,570 552,979
REBEFABAT 2B Donations from Ocean Park Corporation 12,059,179 13,264,366
HEABENTRASES  Expenses paid by Ocean Park Corporation (548,591)  (609,745)
< TBIRSZ on behalf of the Foundation
F AU Payments received during the year (11,608,979) (12,613,030)
FRAERR Balance at the end of the year 496,179 594,570
B AR AR RREBEAR S REEE B RERER
Current account with Ocean Park Corporation is unsecured, interest-free, and repayable on demand.
8. 174587 B3R+ Bank balances and cash
2016 2015
BHE HKS B HKS
fﬁ@&ﬁ@%@%% Cash and cash equivalents
IRITERRIRE - Cash at bank and in hand 4,189,661 1,763,847
J_é‘lJHH HBB=1EHH Fixed deposits held at banks with original
R1TEHIERK maturities over three months 43,195,410 43,843,977
IRITHERRIRE Bank balances and cash 47,385,071 45,607,824

FHARBE =B A RIRITEREMRINEFIIERMNERZLISE(Z

By INEFEIIFEAR 352K (Z 2 — R F 1 275K)°

The weighted average effective interest rate on fixed deposits held at banks with original maturity over three
months was 1.15% (2015: 1.02%); these deposits have a weighted average maturity of approximately 352 days

(2015: 275 days).

RITRR RS TESAREEN:

Bank balances and cash are denominated in the following currencies:

B Hong Kong dollars
ETT United States dollars
AR Renminbi

—HF1.02[E)FR

2016 2015

A HKS B HKS
46,446,707 44,666,146
755,099 745,899
183,265 195,779
47,385,071 45,607,824
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2016

9.

10.

11.

Donation income

Donation income includes a total of HK$11,650,702 (2015: HK$12,878,189) received from Ocean Park Corporation.
This total represents all admission fees received on Conservation Day, HK$1 per paid admission income on the
remainder of the year, contributions from the sale of panda merchandise items and animal interactive programmes,
contributions from the revenue of Tuxedos Restaurant, contribution from the surcharge for parking on designated
peak days and contribution from provision of consultancy services by Ocean Park Corporation's Chief Executive.

In addition, donation income and direct costs of donation income include an amount of HK$408,477 (2015:
HK$386,177) in respect of the value of certain administrative support services provided by Ocean Park Corporation.

The Foundation raised HK$761,795 from Regional Flag Day on Hong Kong Island hosted on 1st August 2015.
After deducting the cost of fundraising, the net proceeds were HK$687,362. The net proceeds were allocated
to support the Marine Mammal Stranding Response Programme at HK$238,654 (35%); Horseshoe Crab Conser-
vation and Community Education at HK$237,000 (34%) and Seahorse & Reef Fish Survey at HK$211,708 (31%).

Earthquake rebuilding efforts

The Foundation has allocated HK$2,878,629 (2015: HK$2,136,215) to support rebuilding efforts for facilitating
giant panda conservation in Sichuan, Shaanxi and Gansu Provinces following earthquakes in recent years.

Related party transactions

Parties are considered to be related to the Foundation if the party or the Foundation has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Foundation had no
other related party transactions during the year.
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