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SEEARSES TRUSTEES’ REPORT

SRAQERERBE_B—TCENA=THLFERSENREBSUCUBRREE -

The Trustees submit their report together with the audited financial statements for the year ended 30th June 2017.

T EE58) PRINCIPAL ACTIVITIES

EBBELABREBES ([FEZ] ) RE—D (ZHEEN) R—NANAF=BUBRI  FEZIEZFTBRRVAEELIRE  #aN2H
TNHENBESNRERIMEVRELE -

The Ocean Park Conservation Foundation, Hong Kong (the "Foundation”) was established by a Trust Deed on 22nd March 1995.

The principal activity of the Foundation is to advocate, facilitate and participate in the conservation of wildlife and habitats,

with an emphasis in Asia, through research and education.

EiBEROHE RESULTS AND APPROPRIATION
AESHEAEECEBEIRE 7EZ2EBHBRA -

The results of the Foundation for the year are set out in the income and expenditure account on page 7.

ZEE AN TRUSTEES

AEEREREHBECESZTHEARENT :
The Trustees of the Foundation in office during the year and up to the date of this report are:

BRIS 1L JP (£R) Ms. Judy Chen, JP (Foundation Chair)

=TT (R“ZB—t&tB+=B%F) Ms. Rainy Chan (Retired on 13th July 2017)

BEEELTLT (RCB—CECB+=B#E)  Mrs. Monica Lee-Miiller (Retired on 13th July 2017)

EmEH R Professor Becky PY. Loo

SITESLE Mr. Richard Tsang

BEIEE BBS (RZB—CEAS+=6%E) Mr. Tom Mehrmann, BBS (Retired on 30th June 2017)

FTRRFTE Mr. Matthias Li

LS LEBBS, JP Mr. Leo Kung Lin-cheng, BBS, JP

RERERZL JP Mrs. Betty Fung Ching Suk-yee, JP

REEIH Professor Kenneth Leung Mei-yee

EsRkhE (R-B—AENB—BEE Mr. Kenneth Yam (Appointed on 1st August 2016 and
ERZS—CE—B+NBRE) retired on 16th January 2017)

BEFEL T (RZB—CHFARB-+NBZE) Ms. Michelle Cheng (Appointed on 29th June 2017)

HBET LT (R-“ZB—t&~B-+nB=f) Ms. Loretta Fong (Appointed on 29th June 2017)

RS\ (R-B—tFECA—BEf) Ms. Ysanne Chan (Appointed on 1st July 2017)

SZFTEADREBHUE  EEHARNUERNNE - SREREBENIRTHAXAFHESEREE LEUSESNYERERANLE -
Trustees act in an entirely honorary capacity and received no emoluments during the year. No Trustee had, during or at the end of the year,
any material interest in any contract of significance to the projects managed by the Foundation.

bR iB& L JP Ms. Judy Chen, JP
*5iE Foundation Chair
> ENERES =Z= for Ocean Park Conservation Foundation, Hong Kong as Trustees
ﬁﬁ%%ﬁ&ﬁ%gﬁﬁﬁ&gﬁ)\ Hong Kong , 6th December 2017
&8 0 _E—CTHF+_B/B
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AgEEm (UTEE (R ) ESHIBR6ET7TENTERFLABREEE (UTEHE [ZEE] ) NUBER KEBERRBER
_E—CHEAR=TBNEEEERREEZOULFENRER  EXAESRHRNRTARER  MREBSHBRBEREMWEEN -

BABR  ZEHNBRRCRES BN B RSENAEMAYHMRRAZEER _S—CFEA=TENSERRABEXBLFENRBBRRRSE
RE  WEBREBSSHEALABRNGN (BBUBRSEN) REBBFELABREEST (RFERN) IREHE -

SROVER

BRAERES BSOS RNN (BBBHHER) ETES -RAEZKFEN TRENEIEEARS (RSB RESUBEBRAENEL)
BOPFE—FEL - RIESESSHALSEMN (FXSHOMERITA) (UUTEHRE [T ) @ BABIRIES WBEFTTFRPHREM
FXREREL - RAIEE - RAITESNSSHEBEARREENRAMNDESERRHER -

Ht&E
SREATHAMENES - HERSEIBRRERNNDES - BAEEREHBRRRAMAOKBONES -
BRHGREUBBROREBUARERMER - RANMFHZSEOERRRETRANESLSH -

BERMABFSHBRROSS  RANESERSRBEMER  EHERD  SRAMNENRSRUBBRRABRMNESSHBRPIERNBEREE
EXEBASPICEEAHRRANER - ERBACNTOIFE URBABRAMERTESEAEREL  RAFTERSHSR -EELE
BMNREETRS -

ZEAMRSHBRRARENTE

BRARAERETESSOLASRGENBTBUERSEARTERBFLABREES (RARN) KRBEUBRER  UDSUBRRFLERM
ALHRR  REBABRBHRUBREZMVDEZOABES - UEHBERRASERRRFAERMERNEAEREL -

ERBREVERRE  STARETOXESHELENRED  UTABRABR TREAKELETHNER  UREAFELERISER
BRIEZEAEGRBZELBRAFLRLE  ABNEEMERIBRSE -

CEBASEEEXESNHUBRERBRE -

RBETMESHRSHMBBRRRENEE

BANER  RHGESURRRERESTCEBRMFABRMEBNEALRFELNESSRRE URREBBELABREES (ZHEK)

WREEAREARS - BREDIN - RANBSFIRERMRAR - ATUAREATBERASHETRHUA LR EEQEEAEREQTSH -

CERBESKENRS  BRERBLR (FBBHER) ETHSS AR EXERBITERRERR - BRERANIUBMEFNERSIR -

UREEBFAHCAEBAERBRILXEFRSHBRREA/TRBUBEBRRAMFLNECERE - ABHNBRBRAEIRRFEK
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o AN OBRMFAERMEFGFENBERRCEEAERBRANAR - RERATESFRAUBHELRAR - MRERT RN EEOEE
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF OCEAN PARK CONSERVATION FOUNDATION, HONG KONG

OPINION

We have audited the financial statements of Ocean Park Conservation Foundation, Hong Kong (the "Foundation”) set out on pages 6
to 17, which comprise the balance sheet as at 30th June 2017, and the income and expenditure account, statement of changes in
capital fund and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Foundation as at 30th June 2017,
and of its deficit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards ("HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have been properly prepared in compliance with
the Ocean Park Conservation Foundation, Hong Kong Trust Deed.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Foundation in accordance with the HKICPA's Code of Ethics for Professional Accountants ("the Code"), and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION

The Trustees of the Foundation is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF TRUSTEES AND THOSE CHARGED WITH GOVERNANCE FOR
THE FINANCIAL STATEMENTS

The Trustees of the Foundation are responsible for the preparation of financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the Ocean Park Conservation Foundation, Hong Kong Trust Deed, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Foundation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Trustees either
intend to liquidate the Foundation or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation'’s financial reporting process.

Ocean Park Conservation Foundation, Hong Kong | Reports and Financial Statements
For the Year Ended 30th June 2017

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion solely to you, as a body, in accordance with Ocean
Park Conservation Foundation, Hong Kong Trust Deed, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Trustees.

« Conclude on the appropriateness of the Trustees' use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Foundation's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report. However, future events or conditions may cause
the Foundation to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Deloitte Touche Tohmatsu

Certified Public Accountants
Hong Kong
6th December 2017
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BALANCE SHEET
AT 30TH JUNE 2017

Non-current asset

Equipment

Current asset

Donations receivables

Account and other receivables

Inventories

Current account with Ocean Park Corporation
Restricted bank balance

Bank balances and cash

Current liabilities

Account and other payables

Receipt in advance from Hongkong Bank Foundation
Net current assets

Net assets

Financed by :
Capital funds

Donations received prior to establishment of the Foundation

Accumulated fund

Py & NOTES

10

10

Ms. Judy Chen, JP

Foundation Chair
for Ocean Park Conservation Foundation, Hong Kong as Trustees

%510 17 BHWEBAYBRRO—BD -

The notes on page 10 to 17 are an integral part of these financial statements.

6

2017 2016
B HKS B HKS
1,034,795 1,119,312

7,883 3,593
277,726 1,032,127
- 7,292

465,681 496,179
5,566,788 -

48,437,440 47,385,071

54,755,518 48,924,262
4,972,402 4,487,657
5,566,788 -

10,539,190 4,487,657

44,216,328 44,436,605

45,251,123 45,555,917

433,717 433,717

44,817,406 45,122,200

45,251,123 45,555,917

R

HE_F—CHEARBA=1TBLEE

WA
BR
BEIRA

RUBA

BETEH
ERERRE
BERARER
MNHEREER®
EFHERERAER
BT
AREIEBBFSZ
RS

FERE

REES<E

g (6R) B85

ER M
EEBFEMIERBEPIVFER

ELRTREESEE
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INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 30TH JUNE 2017

Py & NOTES

Revenue
Donation income

Programme income

Total revenue

Operating costs

Direct costs of donation income
Direct costs of programme income
Project expenses

Earthquake rebuilding efforts
Employee costs

Public awareness expenses
Sundry expenses

Inventories written-off

Total operating costs
(Deficit) surplus from operations
Depreciation

Expenses of establishment of Hong Kong
Marine Life Stranding and Education Centre

Funding from Hongkong Bank Foundation

Net operating (deficit) surplus
Interest income

(Deficit) surplus for the year

REEBRR (Z8—F : &%) SARAEERGSHEG - RLSE2RFSHEAR -

Total comprehensive expenses (income) is the same as deficit (2016: surplus) for the year. Accordingly, a statement of comprehensive

income is not presented.

510 £ 17 ENMEBEAMHRENH—BD -

The notes on page 10 to 17 are an integral part of these financial statements.

10

10

2017 2016
B HKS B HKS
17,649,992 16,657,091
3,909,415 4,132,011
21,559,407 20,789,102
(1,611,447) (1,359,088)
(1,593,733) (1,324,964)
(8,878,186) (7,251,590)
(1,691,762) (2,878,629)
(4,581,860) (4,608,550)
(3,331,647) (1,680,083)
(399,337) (296,664)
(7,1 39) B
(22,095,111) (19,399,568)
(535,704) 1,389,534
(344,117) (386,121)
(366,912) -
366,912 -
(879,821) 1,003,413
575,027 400,112
(304,794) 1,403,525
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EXESEIHR
BECB—tEAA=TELEE

“E-hFtHR—BftHK
Balance at 1st July 2015

FERBRBIREINE

Surplus and total comprehensive income
for the year

“E-RFERB=1tO&H%
Balance at 30th June 2016

“E-RFTBE—Of#
Balance at 1st July 2016

FEBEERRIGESER
Deficit and total comprehensive expense
for the year

“E-CHERB=1TBE&Kk
Balance at 30th June 2017

%510 17 BHWEBAYBRRO—BD -

The notes on page 10 to 17 are an integral part of these financial statements.

8

STATEMENT OF CHANGES IN CAPITAL FUND

FOR THE YEAR ENDED 30TH JUNE 2017

HEEWIIRIBRAE
Donation received

prior to establishment of
the Foundation

B HKS

433,717

433,717

433,717

433,717

KEEE Accumulated funds

—MREEE RHEERRE

General reserves Panda reserve
B HKS B HKS
38,728,189 4,990,486
2,557,489 (1,153,964)
41,285,678 3,836,522
41,285,678 3,836,522
238,084 (542,878)

41,523,762 3,293,644

»E
Total
B HKS

44,152,392

1,403,525

45,555,917

45,555,917

(304,794)

45,251,123

RERE
BE_R—CEAA=TOLEE

EETHNRERE

BEELNRE
FE (BR) B
BEEE :

- TERIMH

- ABWA
-BERE

BEETRPANLE (BR) B

BEETEY -
FEBUBRX (1810 ) B

FEUBIR R R BRI (3810)
EERYD
SFFABAYNERRERD
AN IS AN
EETHELIRE

RETBNRERE

BIRRIR

(BA) RORBBRBEAE
—BRNRITERERER
BARE

RESH (ER) ELFRE
RERREFEWFIEN

FORERRESEY
FRESRREFEY

510 £ 17 ENMEBEAMHRENH—BD -
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2017

fy&EF NOTES
Cash flows from operating activities

Cash from operations
(Deficit) surplus for the year
Adjustments for :

- Depreciation

- Interest income

- Inventories written off

Operating (deficit) surplus before changes
in working capital

Changes in working capital :

(Increase) decrease in donations receivables
Decrease (increase) in account and other receivables
Decrease in inventories

Decrease in current account with
Ocean Park Corporation

Increase in account and other payables

Net cash generated from operating activities

Cash flows from investing activities

Interest received

Net (placement) withdrawal of fixed deposits held
at banks with original maturities over three months

Purchase of equipment

Net cash (used in) generated from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year 7

Cash and cash equivalents at end of the year

The notes on page 10 to 17 are an integral part of these financial statements.

For the Year Ended 30th June 2017

2017 2016
B HKS B HKS
(304,794) 1,403,525
344,117 386,121
(575,027) (400,112)
7,139 -
(528,565) 1,389,534
(4,290) 12,234
829,076 (833,226)
153 -
30,498 98,391
484,745 749,129
811,617 1,416,062
500,352 372,287
(502,408) 648,567
(259,600) (11,102)
(261,656) 1,009,752
549,961 2,425,814
4,189,661 1,763,847
4,739,622 4,189,661
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2.1

2.2

2.3

10

—RER
EERFABRAEER ([FE8%) ) R-NNAF=RU_BESBEEMRIURBIULSEHES AR UARBIESBLBEABAT -

FETHBRFEECEE  UHESRERSTHRIIE - FETTEZEBRRRAFEEIRE #BAS2RSHMENBLEDUREER
HMWERETE -

RIESERY - UERRUSHIE - YERRELOSHERSE_S—CFE+_ARO1ENS -
E2SEPRBE
BRAYBERAEDNEIZBHEERRTY - RSERB - WERREMIROFSEENEHMES -

—RER

AUBBRERRRREESSINASHENSBUBREER ( [MBEXA) - URTMBEESBIEER ( [S5%ER] ) REE (S5
#R2E] ) UREBEXFABREES (BHEN) HRERE - YBERRCRRELRAEZRE  URERTROHELRAVEIR
FUUBET °

RENCHBEANYBRRFTEEAETHRISHOE - ENFECEBERATESNISEREBRPITERAE - OENAESK
FETG  UREBAEECRIEMNRRESTVE SEESHRBER THEHRKRBUHNSERA -

AESUHREZERSEAMTIR_B—CEARB=1T8LERHEHRERN BRI ERBNH :

BEBMBREERNE 9 R ERMIR
BEUHRSENE 15 3R RESEFENNRARERIBEI A
BEBUMBREERSE 16 57 BE?

BEMBREEAFE 2R (BITF) DRORERNINRBNSEREE
BEUBREER £ 45% (BITER) RSEUBREEA L 4% [RRESN] EASBYUBRS XL % [EMIR] 1

BEBUMBBRESERNE 10 KR REZRHMENTNCSEEECHNEEHENEA 3
B8 SEEAE 28 % (BFIX)
BEIEHENE 7% (BITAX) RELTIHM 4
BEGSERE 12 5% (BFTX) BEBRBERBVECRERE 4
BEBEAERE 40 SR rREmFER
BBUBRSER (BFTX) BBUBREERA 2014 F£X 2016 FEHNFERS S
B8 (BRME RERBEES MEZBRBITR
-REE_+T R
B8 (BRUBEBREREESS RELBOREEM 2
-REE+=%R

T1R 2018 F 181 BAZERBNFEHRBEN -

2IR2019F 181 BHZERBNFEBREEN -
SIRFEEB B ARBNFERBER -

4R 2017 F 1B 1 BRRERBNFERBEER -

SIR2017 F1 R 1 BRRERBHFEEREN 2018 F 1818 (WEMR) £X -

BRI BOREBRELEHESR LHBEI) - FESZHABERFIRBBFEMUESHTEARBARFTESAESHESHBREREKR
=g -

DDRERIBI R S Hk
FESUBERFIESHURBEENENTBOBBRNEEEE ( [DEEE] )  YBERUBE2H - BRRIESNER
DI EHS -

i

REFERELRARMRE T ENREBRINE
RENTESHERETEEECREANESERUATNESIERFROHE
BRMEREE heE
BENNRBERTEAFHESORE BETRE  REBEFHAR -
LEENRBESRAGSINOEE  REBENRBRBETNOER -
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NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30TH JUNE 2017

2.1

2.2

2.3

GENERAL INFORMATION

The Ocean Park Conservation Foundation, Hong Kong (the "Foundation") was registered as a charitable trust in Hong Kong on 22nd
March 1995, with the correspondence address at Ocean Park Corporation, Aberdeen, Hong Kong.

Managed by a Board of Trustees and administered by the Foundation Director, the Foundation's principal activity is to advocate,
facilitate and participate in the conservation of wildlife and habitats, with an emphasis on Asia, through research and education.

The financial statements are presented in units of Hong Kong dollars (HK$), unless otherwise stated. These financial statements were
approved for issue by the Trustees on 6th December 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal significant accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards ("HKFRSs", which
term collectively includes Hong Kong Accounting Standards ("HKAS") and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants and the requirements of the Ocean Park Conservation Foundation, Hong Kong Trust Deed. The financial
statements have been prepared under historical cost convention, as modified by the revaluation of financial instruments, which are
carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Foundation's accounting policies. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including expectation of future
events that are believed to be reasonable under the circumstances.

The Foundation has not early adopted the following new standards and amendments that have been issued but are not yet effective
at 30th June 2017.

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with customers
HKFRS 16 Leases 2

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 10 and HKAS 28
Amendments to HKAS 7

Amendments to HKAS 12

Amendments to HKAS 40

Amendments to HKFRSs

HK(IFRIC) - Int 22

HK(IFRIC) - Int 23

T Effective for annual periods beginning on or after 1st January 2018.

2 Effective for annual periods beginning on or after 1st January 2019.

3 Effective for annual periods beginning on or after a date to be determined.

4 Effective for annual periods beginning on or after 1st January 2017.

5 Effective for annual periods beginning on or after 1st January 2017 or 1st January 2018, as appropriate.

Classification and measurement of share-based payment transactions 1

Applying HKFRS 9 "Financial instruments” with HKFRS 4 "Insurance contracts” !

Sale or contribution of assets between an investor and its associate or joint venture 3
Disclosure initiative

Recognition of deferred tax assets for unrealised losses 4
Transfer of investment property 1

Annual improvements to HKFRSs 2014 - 2016 cycle 5
Foreign currency transactions and advance consideration 1

Uncertainty over income tax treatments 2

The Trustees of the Foundation believe the adoption of the above new standards and amendments will not result in substantial
changes to the Foundation’s accounting policies.

Functional and presentation currency

Items included in the Foundation’'s financial statements are measured using the currency of the primary economic environment
in which the entity operates ("the functional currency”). The financial statements are presented in Hong Kong dollars, which is
the Foundation’s functional and presentation currency.

Equipment

Equipment is stated at cost less accumulated depreciation and impairment losses.

Depreciation of equipment is calculated to write off the cost of fixed assets over their estimated useful lives as follows:

Furniture and fixtures 5 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

n
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2.5

2.6

2.7

2.8

2.9

2.10
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2.5

2.6

2.7

2.8

2.9

2.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

Account and other receivables and donations receivables

Account and other receivables and donations receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for impairment is established
when there is objective evidence that the Foundation will not be able to collect all amounts due according to the original terms.
The amount of the provision is the difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the effective interest rate. The amount of the provision is recognised in the income and expenditure account.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less.

Provisions
Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of past events;

it is more likely than not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated.

Revenue recognition

Provided it is probable that the economic benefits will flow to the Foundation and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in the income and expenditure account as follows:

(a) Donations
Donations are accounted for in the income and expenditure account when received or receivable.

(b) Programme income
Programme income from specified conservation projects are accounted for in the income and expenditure account
when the fund is received or receivable as determined in accordance with the relevant agreements on those projects.

(c) Interest income
Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to
the principal outstanding and rate applicable.

Taxation
The Foundation is exempt from Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue Ordinance.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Foundation takes into account the characteristics of
the asset and liability if market participants would take those characteristics into account when pricing the asset or liability at
the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date;

¢ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

¢ Level 3 inputs are unobservable inputs for the asset or liability.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates are continually evaluated and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

Useful lives of equipment

In accordance with HKAS 16, the Foundation estimates the useful lives of equipment in order to determine the amount of
depreciation expenses to be recorded. The useful lives are estimated at the time the asset is acquired based on historical
experiences, the expected usage, wear and tear of the assets, as well as technical obsolescence arising from changes in the market

demands or service output of the assets. The Foundation also performs reviews on whether the assumptions made on useful lives
continue to be valid.
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B REZEE
Furniture and fixtures
(2% COST B HKS
RIE—AFLHA—B At 1st July 2015 2,123,801
B8 Additions 69,957
RZEB—RENB=+8 At 30th June 2016 2,193,758
2E Additions 259,600
R-E—CFE/RB=18 At 30th June 2017 2,453,358
REHNE ACCUMULATED DEPRECIATION
RIE-RFCH—B At 1st July 2015 688,325
KEEE Provided for the year 386,121
RIB—RENB=18 At 30th June 2016 1,074,446
KEERIE Provided for the year 344,117
ROS—CERB=18 At 30th June 2017 1,418,563
IREE CARRYING VALUES
RIE—CERB=18 At 30th June 2017 1,034,795
RZSF—RERR=+8B At 30th June 2016 _ 1,119312
FEIERFRBELMAEIGR ACCOUNT AND OTHER RECEIVABLES
2017 2016
B HK$ B HKS
FEUERERR Account receivables - 708,570
FEWFR Interest receivables 273,576 198,901
RIYRE Prepayment 4,150 124,656
FEU AR TR B EL AR FE U ER Total account and other receivables 277,726 1,032,127

BHRORNA+ B HNERIERARRER/EERE -RIF—TEB=18 FrERRIRFIBRBIRN+B - SUERETE (CZF—7FE ) -
RESZ BRRRREMENRNEEEN B REEEN -
FEUUIR RV ATHERIREEES -

Account receivables that are less than 90 days past due are not considered impaired. At 30th June 2017, all account receivables
are less than 90 days past due, and hence are not impaired (2016: nil).

All the carrying amounts of account and other receivables are denominated in Hong Kong dollars.

The carrying values of account and other receivables approximate their fair values.
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2017 2016

B HKS B HK$

FOE4 Balance at beginning of the year 496,179 594,570
REBFEABATGZIBR Donations from Ocean Park Corporation 12,270,784 12,059,179
BEABLAINAEEZIVHNFESZ  Expenses paid by Ocean Park Corporation on behalf of the Foundation (592,361) (548,591)
FERIR Payments received during the year (11,708,921)  (11,608,979)
FRiSH Balance at end of the year 465,681 496,179

BBFNARBAINAERKBEREERMIER BTREREE -
Current account with Ocean Park Corporation is unsecured, interest-free, repayable on demand and denominated in Hong Kong dollars.
The carrying value of the balance approximates its fair value.

RITIEERETS BANK BALANCES AND CASH

2017 2016

B HKS B HKS

RERRSEEY - 75K RKRIKRE  Cash and cash equivalents - Cash at bank and in hand 4,739,622 4,189,661

R EBB=BENRITEMRER Fixed deposits held at banks with original maturities 43,697,818 43,195,410
over three months

RITBHRERE Bank balances and cash 48,437,440 47,385,071

O BE=—ERNETTCHERNNELDERNER145E (ZE—NE 158 ) - ERONEEIDEHE - 366 X
(ZE—RE:352K) -

The weighted average effective interest rate on fixed deposits held at banks with original maturity over three months was 1.45%
(2016: 1.15%); these deposits have a weighted average maturity of approximately 366 days (2016: 352 days).

RITEHRERRETRUTERRIEEEHN

Bank balances and cash are denominated in the following currencies : 2017 2016

B HKS BE HKS
5 ML Hong Kong dollars 47,485,251 46,446,707
=TT United States dollars 771,025 755,099
AR Renminbi 181,164 183,265

48,437,440 47,385,071
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10.

1.

12.
12.1

12.2

DONATION INCOME

Donation income includes a total of HK$11,847,298 (2016: HK$11,650,702) received from Ocean Park Corporation. This total
represents all admission fees received on Conservation Day, HK$1 per paid admission income on the remainder of the year,
contributions from the sale of panda merchandise items and animal interactive programmes, contributions from the revenue
of Tuxedos Restaurant, and contribution from the surcharge for parking on designated peak days.

In addition, donation income and direct costs of donation income include a net amount of HK$423,486 (2016: HK$408,477) in
respect of the value of certain administrative support services provided by Ocean Park Corporation.

The Foundation raised HK$668,697 (2016: HK$761,795) from Regional Flag Day on Kowloon region (2016: Hong Kong Island)
hosted on 2nd July 2016. After deducting the cost of fundraising, the net proceeds were HK$629,335 (2016: HK$687,362).
The net proceeds were allocated to support the local Marine Mammal Stranding Response Programme at HK$236,000 (38%)
(2016: HK$238,654 (35%)); local community education programme at HK$132,335 (21%) (2016: Horseshoe Crab Conservation
and Community Education, HK$237,000 (34%)) and scientific projects of local species at HK$261,000 (41%) (2016: Seahorse &
Reef Fish Survey at HK$211,708 (31%)).

EARTHQUAKE REBUILDING EFFORTS

The Foundation has allocated HK$1,691,762 (2016: HK$2,878,629) to support rebuilding efforts for facilitating giant panda
conservation in Sichuan, Shanxi and Gansu Provinces following earthquakes in recent years.

ESTABLISHMENT OF HONG KONG MARINE LIFE STRANDING AND
EDUCATION CENTRE ("CENTRE")

In August 2016, it was agreed a sum up to HK$39,558,000 from the HSBC 150th Anniversary Charity Programme of the Hongkong
Bank Foundation would be donated to the Foundation to undertake establishment of the Centre from 2016/17 to 2020/21.
The Centre will be dedicated to the necropsy and virtopsy of marine life stranding cases, generating data that can be used for
educational purposes.

RELATED PARTY TRANSACTIONS

Parties are considered to be related to the Foundation if the party or the Foundation has the ability, directly or indirectly, to control
the other party or exercise significant influence over the other party in making financial or operational decisions. Other than those
disclosed elsewhere in the financial statements, the Foundation had no other related party transactions during the year.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Foundation’s activities expose it to market risk (including fair value interest rate risk), credit risk and liquidity risk.
The Foundation's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Foundation’s financial performance.

Risk management is carried out by the Foundation under policies approved by the Trustees.

Credit risk

The carrying amounts of cash deposits at banks, account and other receivables, donation receivables and current account with
Ocean Park Corporation represent the Foundation’s maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with sound credit ratings to mitigate the risk. For account receivables, donation receivables,
other receivables and current account with Ocean Park Corporation, the Foundation reviews the recoverable amount of each debtor
to ensure that adequate provision is made for irrecoverable amounts. The Foundation does not hold any collateral as security.

Liquidity risk
The policy of the Foundation is to provide donations only when the Foundation has sufficient liquidity. The Foundation is not subject
to significant liquidity risk as all funds remain invested.

Account and other payables are due within 12 months and interest-free.

Fair value estimation

The fair value of financial instruments are determined in accordance with generally accepted pricing models based on discounted
cash flow analysis.

The Foundation considers that the carrying amounts of financial instruments recorded at amortised cost in the financial statements
approximate their corresponding fair values.
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