FAEGRBES

l /( : Bg
o P F H K OPC ooooooooooooooooooo .
HongKong G Hone Kong

2B S N IR R

BE-E-__FXA=tHLEE
AUDITOR’'S REPORTS & FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2022

%E%Elh\ m%*;ﬁﬁ =
Making Biodiversity the ; Pn jority.




B &
CONTENTS

2
SEABEE

REPORT OF THE TRUSTEES

3-5
WIS

INDEPENDENT AUDITOR’S REPORT

6
BEERERX

BALANCE SHEET

-
BRaRkirsllaR

INCOME AND EXPENDITURE ACCOUNT &
STATEMENT OF COMPREHENSIVE INCOME

8

STATEMENT OF CHANGES IN CAPITAL FUND

9
MERE
STATEMENT OF CASH FLOWS

10 - 27
RAFEERaRpfIEE

NOTES TO FINANCIAL STATEMENTS

OCEAN PARK CONSERVATION FOUNDATION, HONG KONG - REPORTS AND FINANCIAL STATEMENTS 1



ZREARESE
REPORT OF THE TRUSTEES

SHARMREAREERBE S _FAASTHILFERETNIB®RE -

The Trustees present their report and the audited financial statements of the Foundation for the year ended 30 June 2022.

FEEH) Principal activities

EEEELARREES (TRES)) BE— M (ZFEZN R NANAF=ATAK D AR FEFRBENR ARNBERCIRE EBHNS
HEIMENETESY LREREMANERE TF-

Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) was established by a Trust Deed on 22 March 1995. The principal activity of the
Foundation is to advocate, facilitate and participate in the conservation of Asian wildlife and habitats through fundraising, research and education.

=7 A Trustees
AEERNEREMHBACESTTEAKRENT ¢

The Trustees of the Foundation during the year and up to the date of this report were:

BRig 22+, JP (BE2EF) Ms. Judy Chen, JP (Foundation Chair)
BREmZT Ms. Ysanne Chan Sein-yu
(MIF—FtA—BBED (re-appointed on 1 July 2021)

CIESS o Ms. Michelle Cheng

FREut Ms. Loretta Fong Wan-huen

ke E et Mr. Rudy lo Cheok-kei
(MRZBZ—FtRA—H&EME) (retired on 1 July 2021)

LB %EA, GBS, JP Mr. Leo Kung Lin-cheng, GBS, JP
BINetg 44, GBS, JP Mr. Lau Ming-wai, GBS, JP

[ =S f = R =150} (retired on 1 July 2022)

FHEREL Mr. Matthias Li Sing-chung
LT Professor Becky Loo Pui-ying
[EEREBRSAE, P Mr. Paulo Pong Kin-yee, JP
(B THFLtA—HZEMD (appointed on 1 July 2022)
EREEL Mr. lvan Wong Chi-fai
(MR_B_—FhhB—HZEM (appointed on 1 September 2021)
HEMELE, P Mr. Joe Wong Chi-cho, JP
(MNIFEZ—FNA—BEHE (retired on 1 September 2021,
RIZT—H+A+HBEEE re-appointed on 12 October 2021 and
WRZB - _F+H—HE#E) retired on 1 July 2022)

BT R A Mr. Richard Tsang Lap-ki
#EREEL L, P Mrs. Cherry Tse Ling Kit-ching, JP
(PZE—F+A+ZHEMD (retired on 12 October 2021)

BZEAEREBEFNE  HEHRLMRENNE - FEKENTHAINTHRARSHESEEEHE HEAEEANIRERTIH -
Trustees act in an entirely honorary capacity and received no emoluments during the year. No Trustee had, during or at the end of the year, any material
interest in any contract of significance to the projects managed by the Foundation.

FRRE % t, JP Ms. Judy Chen, JP

HEFE Foundation Chair

REEBSFLAEREESHEZFTEA for Ocean Park Conservation Foundation, Hong Kong as Trustees
ERELAE Mr. lvan Wong

ZEEA Trustee

B Hong Kong

BT THFFAZFTNH 28 October 2022
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEES OF OCEAN PARK CONSERVATION FOUNDATION, HONG KONG

Opinion

We have audited the financial statements of Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) set out on pages 6 to 27, which
comprise the balance sheet as at 30 June 2022, and the income and expenditure account, the statement of comprehensive income, the statement of
changes in capital fund and the statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Foundation as at 30 June 2022, and of its financial
performance and its cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Ocean Park Conservation Foundation,
Hong Kong Trust Deed.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the
Foundation in accordance with the HKICPA's Code of Ethics for Professional Accountants (the “Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon
The Trustees of the Foundation are responsible for the other information. The other information comprises the information included in the report of the
Trustees.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of the Trustees and those charged with governance for the financial statements

The Trustees of the Foundation are responsible for the preparation of the financial statements that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the Ocean Park Conservation Foundation, Hong Kong Trust Deed, and for such internal control as the Trustees determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Foundation’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Trustees either intend to liquidate the Foundation
or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

4 BHEEXABREES - BEERUBHRE



Auditor’s responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Our report is made solely to you, as a body, in accordance with the Ocean Park
Conservation Foundation, Hong Kong Trust Deed, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

U Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the Trustees.

. Conclude on the appropriateness of the Trustees’ use of the going concern basis of accounting and, based on the audit evidence obtained,

whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Foundation’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Ernst & Young

Certified Public Accountants
Hong Kong

28 October 2022
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BALANCE SHEET
AS AT 30 JUNE 2022
NOTES Mz
FRBEE NON-CURRENT ASSET
L E YN Property, plant and equipment 4
MBEE CURRENT ASSET
FEUIB TR Donations receivables
JE L BR R B2 LA FE TR Accounts and other receivables 5
BE Inventories
ZRRHIER Restricted bank balance 6
IRITHMR KRS Bank balances and cash 7
MEVE EEE Total Current Assets
mEBE CURRENT LIABILITIES
FEATBR IR B ELAFE T TR Accounts and other payables
SO ARARIMNARERIE Current account with Ocean Park Corporation 9
TEUUEZRITREESNIE Receipt in advance from Hongkong Bank Foundation 6
B EEE Total Current Liabilities
MEBEEFE NET CURRENT ASSETS
BEFE NET ASSETS
BEARES CAPITAL FUND
HEE R FIIBIETE Donations received prior to establishment of the Foundation
REE® Accumulated funds
EXRESIER Total Capital Fund
FERE 41, JP Ms. Judy Chen, JP
ESFFE Foundation Chair
EE L Mr. lvan Wong
ZEEA Trustee

FI0EFE2TENNEBAMEREN—ED -

The notes on page 10 to 27 are an integral part of these financial statements.

6 FHEXARREES - BEERUBHRE

2022 2021

B HKS I HKS
296,571 454,104
62,066 37,740
1,999,638 2,223,045
37,685 40,534
2,370,232 3,386,203
38,962,338 39,129,173
43,431,959 44,816,695
2,569,993 2,700,708
162,927 9,023
2,298,232 3,386,203
9,031,152 6,095,934
38,400,807 38,720,761
38,697,378 39,174,865
433,717 433,717
38,263,661 38,741,148
38,697,378 39,174,865
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BE_T__FI\A=1THLFE
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021

B HKS I HKS
8,434,052 7,057,707
4,982,884 5,228,190
13,416,936 12,285,897
(1,373,590) (2,057,815)
(2,929,738) (2,259,228)
(3,358,902) (4,612,007)
(463,904) (322,345)
(4,401,502) (3,662,159)
(1,112,249) (872,716)
(216,646) (127,256)

(13,856,531)

(13,913,526)

NOTES Mzt

WA REVENUE
B Donation income 10
SEEIA Programme income
LEERHE M OPERATING COSTS
EREEBHRXZ Direct costs of donation income
SEENAR Direct costs of programme income
RfEBERAX: Project expenses
TIEMEREERY Earthquake rebuilding efforts 11
BETHRX Employee costs 12
NREFEEFRZ Public awareness expenses
HIEFAR Sundry expenses
resa Deficit from operations
e Depreciation
EEBEEMRERBBER LRI Expenses of establishment of Hong Kong Marine

Life Stranding and Education Centre 6
ESRITREESER Funding from Hongkong Bank Foundation 6

SEFEER Net operating deficit
F WA Interest income
KEEBE DEFICIT FOR THE YEAR

e ER

HE_B-_ G A=+HALFE
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

DEFICIT AND TOTAL COMPREHENSIVE
EXPENSE FOR THE YEAR

REERBBEEFAX

FI0EFE2TENNEBAMBEREN—ED

The notes on page 10 to 27 are an integral part of these financial statements.

(439,595) (1,627,629)
(157,533) (175,840)
(1,087,971) (999,821)
1,087,971 999,821
(597,128) (1,803,469)
119,641 240,403
(477,487) (1,563,066)
2022 2021

B HKS B HKS
(477,487) (1,563,066)

OCEAN PARK CONSERVATION FOUNDATION, HONG KONG - REPORTS AND FINANCIAL STATEMENTS 7



BEARFZEEIR

BE_T__FI\A=1THLFE

STATEMENT OF CHANGES IN CAPITAL FUND
FOR THE YEAR ENDED 30 JUNE 2022

RIZTRFLA—HEHR
Balance at 1 July 2020

REEBRMBREXH

Deficit and total comprehensive expense
for the year

R —FXA=1THK
S —FtB—B#EH%

Balance at 30 June 2021
and at 1 July 2021

REEBEMERAH

Deficit and total comprehensive expense
for the year

RIZTTHA=THMEH
Balance at 30 June 2022

FI0EFE2TENNZEBAM BRI —ED -

8 Sy DAVAET]
BIRFTE

Donation received
prior to establishment
of the Foundation

A HKS

433,717

433,717

433,717

— Rl
General reserves
B HKS

37,550,298

(249,458)

37,300,840

304,200

37,605,040

The notes on page 10 to 27 are an integral part of these financial statements.
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Accumulated funds

RRIMIA B (& 1H

Panda reserve
B HKS

2,153,916

(1,313,608)

1,440,308

(181,687)

658,621

1E%E
Total

A HKS

40,737,931

(1,563,066)

39,174,865

(477,487)

38,697,378
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BE_FT__HFNA=1THLEE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

LERBELENRSNE
AEEBE

ARIER -

-iTE

- FBIA
EELECEBRNKERE

SEESHE)

FEMIB AR AT

FEMSAR K e L AR R B/ ()
EEED
SUSHABA RN FIRIREE

WEHEE R H A AT R
BEEERNTRS

KETHELENRESNE
BRI &
WE/(FRBRESHARB=EAM

RITEPREFE
BAWR  BEBLRE
REFHEL/(ERMERES

RERBESFEWFRD
EPRERESZEY

FRESKAESEFEY
RE LRSS EYR-BRIT

RITERKES
SRITEHER

RNEEEBRZIINRITHBELRS

RUER RE B B
=BRSSBT EMTR

RESRERZIIN
RENASEEY

NOTES ffi&E

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit for the year

Adjustments for:

- Depreciation

- Interest income

Operating deficit before changes in working capital

CHANGES IN WORKING CAPITAL:

Increase in donations receivables

Decrease/(increase) in accounts and other receivables
Decrease in inventories

Movement in current account
with Ocean Park Corporation

Decrease in accounts and other payables
Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Decrease/(increase) in fixed deposits held at banks
with original maturity over three months

Purchase of property, plant and equipment
Net cash flows from/(used in) investing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of year
CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash at bank and in hand
Fixed deposits held at banks 7

Bank balances and cash as stated in the balance sheet

Fixed deposits held at banks with original maturity
over three months when acquired 7

Cash and cash equivalents as stated
in the statement of cash flows 7

FI10EFE2TENNEBAMBEHREIN—ED -

The notes on page 10 to 27 are an integral part of these financial statements.

2022 2021

B HKS B HKS
(477,487) (1,563,066)
157,533 175,840
(119,641) (240,403)
(439,595) (1,627,629)
(24,326) (21,207)
295,172 (55,776)
2,849 11,653
153,904 88,061
(202,715) (1.547.839)
(214,711) (3,152,737)
47,876 459,847
(12,986,257) 1,160,963
- (48,000)
(12.938,381) 1,572,810
(13,153,092) (1,579,927)
20,694,984 22,274,911
7,541,892 20,694,984
7,541,892 7,757,824
31,420,446 31,371,349
38,962,338 39,129,173

(31,420,446)

(18,434,189)

7,541,892

20,694,984
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

2.1

2.2

CORPORATE INFORMATION

Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) was registered as a charitable trust in Hong Kong on 22nd March 1995,
with the correspondence address at Ocean Park Corporation, Aberdeen, Hong Kong. Managed by a Board of Trustees and administered by the
Foundation Director, the Foundation’s principal activity is to advocate, facilitate and participate in the conservation of Asian wildlife and habitats
through fundraising, research and education.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong and the Ocean Park Conservation Foundation,
Hong Kong Trust Deed. They have been prepared under the historical cost convention and are presented in Hong Kong dollars (“HK$”) except
when otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Foundation has adopted the following revised HKFRSs for the first time for the current year’s financial statements.

Amendments to HKFRS 9, Interest Rate Benchmark Reform — Phase 2
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16
Amendment to HKFRS 16 Covid-19-Related Rent Concessions
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021

The adoption of the revised HKFRSs has had no significant financial effect on these financial statements.

OCEAN PARK CONSERVATION FOUNDATION, HONG KONG - REPORTS AND FINANCIAL STATEMENTS 11
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Foundation has not applied the following new and revised HKFRSs, that have been issued but are not yet effective, in these financial
statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework!

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture®
and HKAS 28 (2011)

HKFRS 17 Insurance Contracts?

Amendments to HKFRS 17 Insurance Contracts®®

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current?

Amendments to HKAS 1 and Disclosure of Accounting Policies?
HKFRS Practice Statement 2

Amendment to HKFRS 17 Initial Application of HKFRS 17 and HKFRS 9 —Comparative Information?

Amendments to HKAS 8 Definition of Accounting Estimates?

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a Single Transaction?

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use'

Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract’

Annual Improvements to HKFRSs 2018-2020 Amendments to HKFRS 1, HKFRS 9, lllustrative Examples accompanying HKFRS 16,

and HKAS 41"

Effective for annual periods beginning on or after 1 January 2022

Effective for annual periods beginning on or after 1 January 2023

No mandatory effective date yet determined but available for adoption

As a conseqguence of the amendments to HKAS 1, Hong Kong Interpretation 5 Presentation of Financial Staterments - Classification by the
Borrower of a Term Loan that Contains a Repayment on Demand Clause was revised in October 2020 to align the corresponding wording with
no change in conclusion

5 As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended to extend the temporary exemption that
permits insurers to apply HKAS 39 rather than HKFRS 9 for annual periods beginning before 1 January 2023

N

Except for the amendments to HKFRSs mentioned below, the management of the Foundation anticipates that the application of other new and
amendments to HKFRSs will have no material impact on the financial statements in the foreseeable future.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current clarify the requirements for classifying liabilities as current or non-
current. The amendments specify that if an entity’s right to defer settlement of a liability is subject to the entity complying with specified conditions,
the entity has aright to defer settlement of the liability at the end of the reporting period if it complies with those conditions at that date. Classification
of a liability is unaffected by the likelihood that the entity will exercise its right to defer settlement of the liability. The amendments also clarify the
situations that are considered a settlement of a liability. The amendments are effective for annual periods beginning on or after 1 January 2023
and shall be applied retrospectively. Earlier application is permitted. The amendments are not expected to have any significant impact on the
Foundation’s financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to disclose their material accounting policy information rather than their
significant accounting policies. Accounting policy information is material if, when considered together with other information included in an entity’s
financial statements, it can reasonably be expected to influence decisions that the primary users of general purpose financial statements make
on the basis of those financial statements. Amendments to HKFRS Practice Statement 2 provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures. Amendments to HKAS 1 are effective for annual periods beginning on or after 1 January
2023 and earlier application is permitted. Since the guidance provided in the amendments to HKFRS Practice Statement 2 is non-mandatory, an
effective date for these amendments is not necessary. The Foundation is currently assessing the impact of the amendments on the Foundation’s
accounting policy disclosures.

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in accounting policies. Accounting estimates
are defined as monetary amounts in financial statements that are subject to measurement uncertainty. The amendments also clarify how entities
use measurement techniques and inputs to develop accounting estimates. The amendments are effective for annual reporting periods beginning
on or after 1 January 2023 and apply to changes in accounting policies and changes in accounting estimates that occur on or after the start of that
period. Earlier application is permitted. The amendments are not expected to have any significant impact on the Foundation’s financial statements.
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Functional and presentation currency

Items included in the Foundation’s financial statements are measured using the currency of the primary economic environment in which the entity
operates (“the functional currency”). The financial statements are presented in Hong Kong dollars, which is the Foundation’s functional and
presentation currency.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation of property, plant and equipment is calculated to write off the cost of fixed assets less their residual values over their estimated useful
lives as follows:

Plant and equipment 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the instrument. All regular
way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability and of allocating interest income
and interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as interest income.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:
- the financial asset is held within a business model whose objective is to collect contractual cash flows; and
- the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other comprehensive income (“FVTOCI”):
- the financial asset is held within a business model whose objective is achieved by both selling and collecting contractual cash flows; and
- the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value through profit and loss.
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

(i)  Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured subsequently at amortised cost and debt
instruments / receivables subsequently measured at FVTOCI. Interest income is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets that have subsequently become credit-impaired (see below). For financial
assets that have subsequently become credit-impaired, interest income is recognised by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is recognised by applying the effective interest rate to the gross carrying amount of
the financial asset from the beginning of the reporting period following the determination that the asset is no longer credit impaired.

Impairment of financial assets

The Foundation recognises a loss allowance for expected credit losses (“ECL”) on financial assets which are subject to impairment under HKFRS 9
(including donation receivables, account and other receivables, current account with Ocean Park Corporation, restricted bank balances and bank
balances). The amount of ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the relevant instrument. In contrast,
12-month ECL (“12m ECL”) represents the portion of lifetime ECL that is expected to result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the Foundation’s historical credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the current conditions at the reporting date as well as the forecast of future
conditions.

The Foundation measures the loss allowance equal to 12m ECL for financial assets, unless when there has been a significant increase in credit
risk since initial recognition, the Foundation recognises lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition.

(i)  Significant increase in credit risk
In assessing whether the credit risk has increased significantly since initial recognition, the Foundation compares the risk of a default occurring
on the financial instrument as at the reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Foundation considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased significantly:

U an actual or expected significant deterioration in the financial instrument’s external (if available) or internal credit rating;

[ significant deteriorationin external market indicators of creditrisk, e.g. asignificantincrease in the credit spread, the credit default swap prices
for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

. an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological environment of the debtor that results in a
significant decrease in the debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Foundation presumes that the credit risk has increased significantly since initial
recognition when contractual payments are more than 30 days past due, unless the Foundation has reasonable and supportable information
that demonstrates otherwise.

The Foundation regularly monitors the effectiveness of the criteria used to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk before the amount
becomes past due.

(i)  Definition of default
For internal credit risk management, the Foundation considers an event of default occurs when information developed internally or obtained
from external sources indicates that the debtor is unlikely to pay its creditors, including the Foundation, in full.

(iiy ~ Credit-impaired financial assets
A financial asset is credit-impaired when one or more events of default that have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset is credit-impaired includes observable data about the following events:

(@)  significant financial difficulty of the issuer or the borrower;

(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would not otherwise consider;

(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial asset because of financial difficulties.
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

(iv)  Write-off policy
The Foundation writes off a financial asset when there is information indicating that the counterparty is in severe financial difficulty and there
is no realistic prospect of recovery, for example, when the counterparty has been placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be subject to enforcement activities under the Foundation’s recovery procedures,
taking into account legal advice where appropriate. A write-off constitutes a derecognition event. Any subsequent recoveries are recognised
in income and expenditure account.

(v)  Measurement and recognition of ECL
The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude of the loss if there is a default) and
the exposure at default. The assessment of the probability of default and loss given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects an unbiased and probability-weighted amount that is determined with the respective
risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Foundation in accordance with the contract and the
cash flows that the Foundation expects to receive, discounted at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial asset is credit impaired, in which
case interest income is calculated based on amortised cost of the financial asset.

The Foundation recognises an impairment gain or loss in income and expenditure account for all financial instruments by adjusting their
carrying amount.

Derecognition of financial assets

The Foundation derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Foundation neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset, the Foundation recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. If the Foundation retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Foundation continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable is recognised in income and expenditure account.

Financial liabilities

Financial liabilities including account and other payables, current account with Ocean Park Corporation and receipt in advance from Hongkong
Bank Foundation, are subsequently measured at amortised cost, using the effective interest method.
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly liquid investments with original
maturities of three months or less.

Provisions
Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of past events; it is more likely than not
that an outflow of resources will be required to settle that obligation; and the amount has been reliably estimated.

Revenue

Revenue recognition

Provided it is probable that the economic benefits will flow to the Foundation and the revenue and costs, if applicable, can be measured reliably,
revenue is recognised in the income and expenditure account as follows:

Donations
Donations are accounted for in the income and expenditure account when received or receivable.

Programme income
Programme income from specified conservation projects are accounted for in the income and expenditure account when the fund is received or
receivable as determined in accordance with the relevant agreements on those projects.

Interest income
Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the principal outstanding and rate
applicable.

Taxation
The Foundation is exempt from Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue Ordinance.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, the Foundation takes into account the characteristics of the asset and liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described
as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date;

e |evel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indi
rectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out method. Net realisable value is
the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates are continually evaluated and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16, the Foundation estimates the useful lives of property, plant and equipment in order to determine the amount of
depreciation expenses to be recorded. The useful lives are estimated at the time the asset is acquired based on historical experiences, the
expected usage, wear and tear of the assets, as well as technical obsolescence arising from changes in the market demands or service output of
the assets. The Foundation also performs reviews on whether the assumptions made on useful lives continue to be valid.
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4. % - #23 K %15 PROPERTY, PLANT AND EQUIPMENT

422 N 5548 Plant and equipment

B HKS
A COST
R_BE"FFtHA—H At 1 July 2020 3,024,956
e Additions 48,000
RIB_—FxXB=71H At 30 June 2021 3,072,956
BE Disposal (5,800)
RZZE__FxA=1+H At 30 June 2022 3,067,156
ZEHhE ACCUMULATED DEPRECIATION
RIZBEEFE+HA—H At 1 July 2020 2,443,012
REEEE Provided for the year 175,840
R_ZE_—FXA=1H At 30 June 2021 2,618,852
NEE R Provided for the year 157,533
EE RN Eliminated on disposal (5,800)
RIB__HFXA=1H At 30 June 2022 2,(70,585
REE CARRYING VALUES
R "HA=+H At 30 June 2022 296,571
R_BE_—FxXB=1H At 30 June 2021 454,104
5. FEUWERZK HitbfEUFX ACCOUNTS AND OTHER RECEIVABLES
2022 2021
B HKS B HKS
FEWER TR Accounts receivables 1,905,446 2,210,187
FEWLRI S Interest receivables 78,322 6,557
TEERK Prepayments 15,870 6,301
1,999,638 2,223,045

R_B__HFARR=TERZRFXRA=TH rARERZIIAH N0 M E YR FURERT iz F BRI EE 140518 -
REE 2 BUOIRR K E MBS REE B AR E B -

e R R B EAD FEMR A P B IR AR EE AR

At 30 June 2022 and 30 June 2021, all accounts receivables were less than 90 days past due and details of impairment assessment of accounts
receivables for both years are set in note 14.

All the carrying amounts of account and other receivables are denominated in Hong Kong dollars.

The carrying values of accounts and other receivables approximated to their fair values.

6. MIUFEBFEVRERATFO ("D’ )
ESTABLISHMENT OF HONG KONG MARINE LIFE STRANDING AND EDUCATION CENTRE (“CENTRE”)

HREEARLFAVESRITREESHNRALERESRTISOBFEEAMBRTAESURFERILPOLIFHBEFTEIZ A - Lok
BB L ERBHN SR EREEM G BBEIRNEERR-

HEARFE AESKRIPOMEEMNERBE,087,971 T (ZFT—4 51 999,8217T) REJERSBRESRITEASESHMA -

The restricted bank balance and receipt in advance from Hongkong Bank Foundation represents funds received from the HSBC 150th Anniversary
Charity Programme and is to be donated to the Foundation to undertake establishment of a centre and a three-year education programme (the
“Centre”). The Centre will be dedicated to the necropsy and virtopsy of marine life stranding cases, generating data that can be used for educational

purposes.

During the year, the Foundation incurred expenses relating to establishment of the Centre amounting to HK$1,087,971 (2021: HK$999,821) and
recognised an income from Hongkong Bank Foundation for the same amount.
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

7. $R{T#5E: R IE 4 BANK BALANCES AND CASH

2022 2021
B HKS B HKS
R REIZ R Fixed deposits held at banks with original maturity
BB =18 B rR1T i EK over three months when acquired 31,420,446 18,434,189
R RZEH Fixed deposits held at banks with original maturity
R={8 AU THIRITERER of three months or less when acquired - 12,937,160
RITGEANIRE Cash at bank and in hand 7,541,892 7.757.824
38,962,338 39,129,173
RIZBZ"HFERTFT—HFXA=TH » RBITHERIRBITRSAEFS -
At 30 June 2022 and 2021, bank balances carry interest at prevailing market rates.
SRITHANIRSHNERABEMU T ES AfEEEA -
The carrying amounts of bank balances and cash are denominated in the following currencies:
2022 2021
I HKS BB HKS
T Hong Kong dollars 38,069,354 38,245,588
ES United States dollars 839,360 828,641
AR Renminbi 53,624 54,944
38,962,338 39,129,173
8. ME(TERFK E{thfE{FFk ACCOUNTS AND OTHER PAYABLES
2022 2021
B HKS B HKS
FETBRFR Accounts payables 343,938 457,299
TEIRER Accrued charges 1,666,354 2,202,409
TAUSRIE Advance deposit 559,701 41,000
2,569,993 2,700,708

AESC ENIRF N EMEN R REE LU R EE B AL -

FEAT BR AR R B PE N R AT E SRR EEARE -

The carrying amounts of accounts and other payables are mainly denominated in Hong Kong dollars.
The carrying values of accounts and other payables approximate to their fair values.

9. HUEFNEZATAIERIRIE CURRENT ACCOUNT WITH OCEAN PARK CORPORATION

2022 2021
I HKS I HKS
FEER Balance at the beginning of year (9,023) 79,038
REBHELARATNIBR Donations from Ocean Park Corporation 2,734,804 437,280
BHEANRARRAESREFNE Stamp sales by Ocean Park Corporation

of behalf of the Foundation 4,680

BHEANRATRE B2 AMAX Expenses paid by Ocean Park Corporation
on behalf of the Foundation (953,950) (144,867)
FERKK Payments received during the year (1,934,758) (385,154)
FREESR Balance at the end of year (162,927) (9,023)

S ARARNERRERRBNMIER B REREELUSERIEERM -

B ARARNERRENA T ERREERES °

Current account with Ocean Park Corporation is unsecured, interest-free and repayable on demand and denominated in Hong Kong dollars.
The carrying value of the balance approximates to its fair value.
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12.

13.

E_ET_FNNA=THLFE

BN

BREEEEFARRARRMIBI BEIIE2,255,8255T (TR 4 1 /B1437,2807T) - EPEE S FHHEERFEABEHRNETHUEA
GRS WIS B —TT R KB E R ER A -

IEoh  BRBMANEFCEB X BEEEF AR ATIRMMNE TITHRRIERS  EHBM478,979 T (T —F 1 /BESir) -

B PSP NO. 2021/057/1(Z&F—4:2020/066/1) ' AESNR B —F+H—HE_F__EANA=TH(ZFE —F: "F_FHF
THA—HEZF—HFA=1H) EREBEARBRELN\ERE i?%%wm 36977 (B —4F 1 /18348,9847T) « MRk A i
10,9327 (ZB—4F 1 y81%3,0667T) » FTE B S8 A B 18312,437T (ZB T —44  #15345,9187T) - AES BRI FES A
EARM R EMNEDERENWRTIEE RILEBEARKSE -

RB#E PSP NO. FD/R044/2021' AESN _Z—F/\A+—HBEBEHEEFEBEEBIE05,977 T (T T—F 1 ) - HIFREABE
T2,24450 (ZB T4 ) % B FUEBEABIES33, 7330 (ZE—F ) - AES KBRS SEIRBERMEFHAS Y=
RERMERE LE- AP BRENRAIEERABHLERAREE LIE-

AR TERFTANAE_S_SFLA+TH AESNEFFARBB R RS VNEE AR B2 IR FKE &8 PSP NO. 2020/067/1

FTRZEMBRESEHBE2,0407T - MERKABIEC48TTR  FTEFIRBRMBIET,392TT - FIERIRIF AR D EREAMYERENRIIR
BEHEBEARHE -

RFEREERX

AYBFE AESDEHBEA463,9045T (2R —4F 1 /B1322,34570) IXFHE) | BERERNARREMRE LF-

BETM%

RIF—FXA=SHALEE AESKARBENGES TRILE SHBIEBOEUTRIUE,018,6457  HH#BIE685,485 TR RD
518 TR -
RAE SRR 5

WBE-AALTARNERIREEHNAESHHAESNY BRAREARBEEARLEND WEALNERERESHNERTS - [RTYEARY
BREMEBNEABRLIRZN AESHEAFENLREEMBER SRS
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NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

10.

11.

12.

13.

DONATION INCOME

Donation income includes a total of HK$2,255,825 (2021: HK$437,280) received from Ocean Park Corporation. This total represents contributions
from the sales of panda merchandise items, contributions from HK$1 per paid admission income and contributions from the revenue of Tuxedos
Restaurant.

In addition, donation income and direct costs of donation income include a net amount of HK$478,979 (2021: Nil) in respect of the value of certain
administrative support services provided by Ocean Park Corporation.

The Foundation raised HK$323,369 (2021: HK$348,984) from donation boxes and octopus devices placed at Ocean Park from 1 July 2021 to
30 June 2022 (2021: 1 July 2020 to 30 June 2021) which was under the Public Subscription Permit (the “PSP”) No. 2021/057/1 (2021: 2020/066/1).
After deducting the cost of HK$10,932 (2021: HK$3,066), the net proceeds were HK$312,437 (2021: HK$345,918). The net proceeds were
allocated to support the Foundation’s scientific conservation research of local and Asia regional species and community and public awareness
education.

The Foundation raised HK$905,977 (2021: Nil) from flag day fund-raising activity held on 21 August 2021 which was under the PSP No. FD/
R044/2021. After deducting the cost of HK$72,244 (2021: Nil), the net proceeds were HK$833,733 (2021: Nil). The net proceeds were allocated
to support local marine mammal stranding response and community education programme, scientific projects of local species and local community
and public education programme.

The Foundation raised HK$2,040 from the donation event, Little Meerket & Giant Tortious Adventure Open Day at Whiskers Harbour, Ocean Park
held during the period from 4 July 2020 to 12 July 2020 which was under the PSP No. 2020/067/1. After deducting the cost of HK$648, the

net proceeds were HK$1,392. The net proceeds were allocated to support scientific conservation research of local species, and community and
public awareness education.

EARTHQUAKE REBUILDING EFFORTS

The Foundation has allocated HK$463,904 (2021: HK$322,345) to support rebuilding efforts for facilitating giant panda conservation in China
following earthquakes in recent years.

EMPLOYEE COSTS

During the year ended 30 June 2021, the Foundation received government funding in relation to Employment Support Scheme of the Anti-epidemic
Fund of HK$1,018,645, which HK$885,485 was recognised and netted off with employee costs.

RELATED PARTY TRANSACTIONS

Parties are considered to be related to the Foundation if the party or the Foundation has the ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making financial or operational decisions. Other than those disclosed elsewhere in the financial
statements, the Foundation had no other related party transactions during the year.
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(a) IEFEMREETE
FESHHEHEENRSERAREERRITREESER WEHQEE S ELAR ARG ~ FEUIR AR M S ¥ AR A R SR ARIEAVAREE - TR
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(b) FENE=ER

FESMRBESEREERRIASTEROANBESEENER T4 IRMLER - HRFIAESERREMEEBRBEM AR WA
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26 EHEXARREES - BEERUBHRE



NOTES TO FINANCIAL STATEMETNS
FOR THE YEAR ENDED 30 JUNE 2022

14.

15.

FINANCIAL RISK MANAGEMENT

Financial risk factors
The Foundation’s activities expose it to credit risk and liquidity risk. The Foundation’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Foundation’s financial performance.

Risk management is carried out by the Foundation under policies approved by the Trustees.

(a)

(b)

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, accounts and other receivables, donation receivables and current account with Ocean Park
Corporation represent the Foundation’s maximum exposure to credit risks in relation to the financial assets. Cash and bank balances are
placed with banks with external credit ratings of investment grade to mitigate the risk. For accounts receivables, donation receivables, other
receivables and current account with Ocean Park Corporation, the Foundation reviews the recoverable amount of each debtor to ensure that
adequate provision is made for irrecoverable amounts. The Foundation does not hold any collateral as security.

In addition, the Foundation performs impairment assessment under ECL model upon application of HKFRS 9 on accounts receivable and
donation receivable individually.

Management assessed the expected loss on accounts receivable and donation receivable individually by estimation based on historical ob
served default rates, general economic conditions of the industry in which the debtors operate and an assessment of both the current as well
as the forward-looking information at the reporting date.

As at 30 June 2022, the expected losses rate is insignificant, given there is no history of significant defaults and insignificant impact from
forward-looking estimates.

Liquidity risk

The policy of the Foundation is to provide donations only when the Foundation has sufficient liquidity. The Foundation is not subject to signifi
cant liquidity risk as all funds remain invested.

Accounts and other payables are due within 12 months and interest-free.

Fair value estimation
The fair value of financial instruments are determined in accordance with generally accepted pricing models based on discounted cash flow
analysis.

The Foundation considers that the carrying amounts of financial instruments recorded at amortised cost in the financial statements approximate
their corresponding fair values.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Trustees on 28 October 2022.
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